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Bearish Today 


Why Shrewd Investors Are Not 


= bear markets do not develop from abnormally low interest rates. Sec- 
ond: there are billions of surplus funds seeking employment today and very few 
new securities are being offered. Third: failure of brokers’ loans to advance substan- 
tially usually indicates investment long term buying for cash, rather than mere “buy- 
ing for a speculative turn.” Fourth: the business outlook is quite promising despite 
politics, politicians and election year. 


Bank deposits are increasing at an unusual pace. Net demand deposits have increased 
more than $3,000,000,000 within the past year and are now almost $3,000,000,000 
higher than they were in 1929. More government financing of deficits with fur- 
ther bond issues will continue further to increase already enormous bank deposits. 
The recent increase in bank reserve requirements does not lessen inflation possi- 


bilities so long as huge government deficits continue. 


a you add to the above factors the natural forces for 


A Complete Book of 


business recovery created by over five years of under-build- 735 “Stock Facto er aphs” 
for Only $1.25 


ing and under-buying of all kinds of products, you have an 
irresistible combination for a boom. THE FINANCIAL 
WORLD should prove to be worth many times its price in 
the months ahead. 


Most leading authorities now agree with THE FINANCIAL 
WORLD’s oft-repeated predictions of inflation. We pub- 
lished more than a dozen feature articles on inflation in 1933 
and a total of 26 articles in the years 1934 and 1935. Thou- 
sands of investors have greatly strengthened their invest- 
ment position during the past three years by reading THE 
FINANCIAL WORLD articles on how to safeguard against 
inflation. It is not too late for you to study profitably each 
of our coming issues and to prepare to revamp your own 
holdings to meet probable developments. 


The FINANCIAL WORLD || 


Reprints of 735 


FACTOGRAPHS 


STOCK 


The FINANCIAL WORLD, 21 West St.,.N.¥. | | i 


THIS BOOK CONTAINS VITAL FACTS ON 
LEADING CORPORATIONS — THIS 
COVERS ALL COMPANIES LISTED OW ith 


THE NEW YORK STOCK EXCHANGE 


Provided you remit $10 at the same 
time for a year’s subscription for 
THE FINANCIAL WORLD which 


Mail This Valuable Coupon Before November 15, 1936 will include the following: 


FINANCIAL WORLD 


21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL 
= WORLD each week; together with all the extras mentioned in your Oct. 7 “ad.” 


SPECIAL OFFERS—CHECK YOUR CHOICE 
C] Annual subscription with book containing 735 ‘Stock Factographs”’ and also 224 of the 
“Factographs” of the second series. 


ss Annual subscription with the 396 page book ‘Successful Speculation In Common 
Stocks’’ (Regular Price $3.50) Remit $11.75. 


(a) 


(b) 


(c) 


(d 


~ 


(e) 


52 issues of THE FINANCIAL 
WORLD. 


12 monthly issues of ‘Inde- 
pendent Appraisals of Listed 
Stocks” 


An immediate survey of not 
to exceed 20 of your listed 
securities 


The regular Confidential Ad- 
vice Privilege in accordance 
with our rules (the Confiden- 
tial Advice Privilege is exclu- 
sively for yearly subscribers— 
short term subscribers and 
newsstand buyers are not en- 
titled to this privilege) 


In addition to the 735 original 
“Stock Factographs” we will in- 
clude without extra cost 224 of 
the new revised ‘‘Factographs.” 
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FOUNDED BY OTTO GUENTHER IN 1902 
The Financial World was established to diffuse the truth about investments, has con- 


stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Stay at the Roosevelt. It is 
readily accessible to any part 
of Manhattan and in the 
very center of the mid-town 
business district. Roosevelt 
service is quiet yet swift and 
efficient. Folks tell us that 
our rooms make grand of- 
fices, and many of our local 
friends take one by the day, 
just to get away from their 
own telephone and finish up 


a pressing job. From $4 single 


and $6 double. 
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Convertible Preferreds and Their 
Basis of Conversion 
(Part 2) 


ih geen following tabulation covers the second half of the convertible 
preferred stocks listed on the New York Stock Exchange, giving re- 
cent prices for both the preferred stocks and the common shares into 
which they are convertible, together with the conversion feature as indi- 
cated for the next several years. The table is presented primarily for 
reference purposes and is not intended as a recommendation. The first 
half of this presentation appeared on page 266 of the September 16th 
issue of THE FINANCIAL WORLD. 


PREFERRED STOCK: CONVERSION FEATURE 
(Prices: Pfd. and com.) 


Geaeett Co. $6 (no par) cumulative, convertible into class B stock share for share. 
d., 105 4) 
Int'l Paper & ers 7% (par $100) cumulative, convertible basis is par for the preferred 
(Pid., 53; Cl. * 8) and the following prices for class A (or common stock): first $10 
million of pfd., converted at $50 a share; second $10 million, 


$52.50: third $10 million, $55; fourth $10 million, $57.50; and 
fifth $10 million, $60. 


ey ere Wheel $1.50 Class *‘A’’ participating (par $1) non-cumulative (cumu- 


A”’ 22; com., 19) lative after Dec., 1937), convertible into class B stock share for 
share. 
Lehigh Portland Cement 4% (par $100) cumulative, convertible into 4 shares of com- 
(Pfd., 113; com., 27) tidy or each preferred share. 


Lehigh Valley Coal Corp., 6% (par $50) cumulative, convertible into common stock share 
(Pfd., 17; com., 3) _ for share. 


McCrory Stores 6% (par $100) cumulative, convertible into 2 shares of common for each 
(Pfd., 99; com., 17) preferred share. 


McKesson & Robbins $3 (no par) cumulative, convertible into 2 shares of common for 


(Pfd., 43; com., 9) each preferred share. 
McLellan Stores 6% (par $100) cumulative, convertible into 4 shares of common stock 
(Pfd., 103; com., 14) for each preferred share. 


Paraffine Companies 4% (par $100) cumulative, convertible into common share for 
(Pfd., 106; com., 78) share. 


Paramount Pictures $6 (par $100) Ist cumulative, convertib'e into 7 shares of common 


(Pfd., 93; com., 12) for each preferred share. 

Paramount Pictures 6% (par $10) 2nd cumulative, convertible in lots of 10 shares into 
(Pfd., 12: com., 12) common stock on basis of 9 shares of common for 10 shares of 2nd 

Pennsylvania-Dixie Cement 7% (par $100) cumulative, convertible into 114 shares cf 
(Pfd., 39; com., 6) common for each preferred share. 

Pennsylvania Glass Sand $7 (no par) cumulative, convertible into 5 shares of common 
(Pfd., 135; com., 21) for each preferred share. 

Radio Corp. $3.50 (no par) cumulative, convertible into 5 shares of common for each 
(Pfd., 70; com., 10) preferred share. 

Republic Steel 6% prior (par $100) cumulative, convertible into 2 shares of common 
(Pfd., 104; com., 33) for each preferred share. 

Revere Copper & Brass $4 Class A (par $10) cumulative, convertible into 2 shares of 
(Cl. *‘A,”’ 51; com., 19) common for each Class A share. 


Reynolds Metals 514% (par $100) cumulative, convertible into 3 shares of common for 
(Pfd., 110; com., 25) each preferred share. 


Sharon Steel $5 (no par) cumulative, convertible before May 1, 1951 at following con- 
(Pfd., 94; com., 23) version prices for the common stock, the $5 preferred stock being 
taken for purpose at $100 per share: On or before May 1, 1939, 
at $35 per share; thereafter on or before May 1, 1942, at $40 per 
share; thereafter and on or before May 1, 1946, at $45 a share; 

thereafter and on or before May 1, 1951, at $50 a share. 


Sharp & Dohme $3.50 (no par) cumulative, convertible into 2 shares of common stock 
(Pfd., 57; com., 7) for each preferred share. 


Thatcher Manufacturing $3.60 (no par) cumulative, convertible into common share 
(Pfd., 62; com., 39) for share. 


Twentieth Century-Fox Film $1.50 (no par) cumulative, convertible into 114 shares of 
(Pfd., 38; com., 30) common for each share of preferred. 


United Biscuit 7% {par $100) cumulative, convertible into 2 14 shares of common stock for 
(Pfd., 112; com., 27) each preferred share. 


U. S. Distributing 7% (par $100) cumulative, convertible into 4 shares of common for 
(Pfd., 14; com., 3) each preferred share. 


U. S. Hoffman Machinery 514% (par $50) cumulative, convertible into 3 shares of com- 
(Pfd., 50; com., 16) mon to and including June 30, 1938; thereafter to and including 
June 30, 1941 into 2 \4 shares; thereafter into 2 shares. 


U. S. Leather $4 (no par) Class A non-cumulative, convertible into common stock share 
(Cl. ‘‘A,’’ 12; com., 5) for share. 


United Stores $6 (no par) cumulative, convertible into 2 shares of common stock to 


(Pfd., 91; com., 1) Jan. 1, 1937; thereafter share for share. 
United Stores $4.20 Class A (no par) non-cumulative, convertible into 1 4 shares of 
(Cl. “A,” 6; com., 2) common to Jan. 1, 1937, thereafter share for share. 


Wesson Oil & Snowdrift $4 (no par) cumulative, convertible share for share into com- 
(Pfd., 81; com., 39) mon. 


Westvaco Chlorine Products 5% (par $30) cumulative, convertible into 1 1/10 shares of 
(Pfd., 35; com., 26) common stock on or before Sept. 1, 1938; thereafter and includ- 
ing Sept. 1, 1940 into 1 share; thereafter to Sept. 1, 1942 into 

9/10 of a share; thereafter to Sept. 1, 1944 into 8/10 of a share; 

thereafter to Sept. 1, 1946 into 7/10 of a share; thereafter to 

Sept. 1, 1948 into 6/10 of a share, and thereafter into 1% share. 


wird. Sewing + same $4 (no par) cumulative, convertible share for share into common. 
( 24> COM., 


Vol. 66. No. 15 


Dividends Declared 


Regular 
Pe- 
Company Rate riod 
Alaska Juneau................. Nov. 2 (et 
Allied Chemical Dye... .... $1.50 Q Nov. 2 Oe" 
$1 Q Nov. 16 Oct 
Am. Home Products............ 20c M Nov. 2 (et 4 
Am. Lt.& Traction............. 30¢ Q Nov. 2 (et, 
Bell Tel.ofPenn................ $2 Sept. 30 Sept, 3) 
Carolina, Clinch. &Ohio Ry...... $1 Q Oct. 20 t. 10 
Dostamped ctfs............ $1.25 Q Oct. 20 Cet, 10 
Cleve., Cinn., Chi. & St. L. pf. .$1.25 Q Oct. 31 
CluettPeabody................ 25¢ Q Nov. 2 Oct, 9 
Consolidated Cigar pf........ $1.75 Q Dee. 1 Noy. WW 
$1.62! Q Nov. 2 Oct. 
ContinentalG.& E. pf........ $1.75 Q Oct. 1 Sepi.y 
Corn Products Refining. ........ 75e Oct. 20 Cet 5 
$1.75 Q Oct. 15 Oct. 
Detroit Gasket & Mfg.......... 25¢ Q Oct. 20 Cet ; 
50e Q Nov. 16 Noy. ) 
Economy Grocery Stores. ....... .. Oct. 15 Oct. 3 
Elec. Household Utilities. ..... .. .. Oct. 26 Cet, 19 
Froedert Grain & Malt pf... .... 30¢ Q Nov. 1 Oet. 45 
75e Q Nov. 2 Oct. 19 
.. Nov. 2 Oct. 19 
Green (Gl. .25¢ Q Nov. 1 Oct. 43 
Hartford Electrie............ 683,¢ Q Nov. 1 Oct. 45 
Hat Corp. of Am, $6.50 oh . $1.62! Q Nov. 2 Oct. 15 
Haverhill Gas Lt...............30e Q Oct. Sept. 28 
Hershey Chocolate............. 75e Q Nov. 15 Oct. 
Do$tconv. pf................ $1 Q Nov. 15 Oct. 3 
eee 50e Q Nov. 2 Oct. 15 
$1.75 Q Nov. 2 Oct. 
Holyoke Water Power........... 3 Q  Vct. 1 Sept. 35 
Houston Nat. Gas 7% 8749c Q Sept. 30 Sept. 95 
Idaho Power 7% pf........... $1.75 Q Nov. 2 Oct. 13 
$1.50 Q Nov. 2 Oct. 13 
Imperial Bank of Canada......$2.50 Q Nov. 2  Sept.39 
Inter. Print. Ink pf........... $1.50 Q Nov. 1 Oct. 5 
Kalamazoo Stove.............. 25¢ Q Nov. 1 Oct. 9 
Kansas P.& L.7%pf......... $1.75 Q Oct. 1. Sept.tg 
$1.50 Q Oct. 1 Sept.19 
lic Sept. 30 Sept. 22 
Liquid‘Carbonic............... 40c Q Nov. 2 Oct. 17 
Dod Q Jan. 1 Dee. 8 
Low Light... Q Oct. 13 Sept. 30 
McLellan Stores pf. . See $1.50 Q ov. 1 Oct. 10 
Mohawk Carpet Mills.......... 25¢ Q Oct. 15 Oct. 10 
Montana Power pf............$1.50 Q Nov. 2 Oct. 2 
25c Q Nov. 2 Oct. 0 
Nat. Distillers Prod. ........... 50c Q Nov. 20 Oct. 15 
New Jersey Zinc............... 50c Q Nov. 10 Oct. 20 
North Am. Edison $6 pf....... $1.50 .. Dec. 1 Nov. 16 
Northwest Engineering. ....... Q Nev. 2 Oct. 15 
PacificGas& El.......... ..387144¢ Q Oct. 15 Sept. 30 
Pacific Lighting. . Q Nov. 16 Oct. 20 
Package Mach. . 50c Q Sept. 1 Aug. 2 
Pan Amer. Air Corp. rege 25¢ Q Nov. 2 Oct. 0 
Pittsburgh Plate Glass. ....... $1.50 .. Oct. 1 Sept. 10 
50c 8 Nov. 12 Oct. 15 
Ritter Dental 7% pf.......... $1.75 Oct. 1 Oct. 1 
So. Caltf. Edison. Q Nov. 16 Oct. 20 
Spicer Mfg. $3 pf... .....400 Q Oct. 15 Oct. & 
Springfield Ci ity Wat. pf, 75 Q Oct. 1 Sept. 19 
1.75 Q Oct. 1 Sept. 19 
31 50 Q Oct. 1 Sept. 19 
Steel Co. of Can.............. 4334¢ Q Nov. 2 Oct. 7 
Q Nov. 2 Oct. 7 
Stewart Warner. skeaace —_ S Dec. 1 Nov. 2 
Telautograph Corp.. Q Nov. 2 Oct. 15 
Twin State G. & E. si, i5 Q Oct. 1 Sept. 15 
United L.& P.7% pf... ; M Nov. 2 Oct. 15 
M Dec. 1 Nov. 16 
M Jan. 2 Dee. 15 
M Nov. 2 Oct. 15 
M Dec. 1 Nov. 
000 M Jan. 2 Dee. 
54c M Nov. 2 Oct. 15 
Do 6.36° M Jan. 2 Dee. 15 
Warren Fdry & Pipe. . .25¢ Q Nov. 2 Oct. 15 
12 214¢ Q Dee. 1 Nov. 
$1.50 Q Nov. 2 Oct. 15 
Accumulated 
Celotex Corp.5%pf............. $ .. Nov. 2 Nov. 5 
Gen. Outdoor Adv. et. 15 Ot 
Do pf... ......$3 .. Nov.15 Nov. 3 
Hat Corp. of Am. $6.50 pf. tne $1.50 .. Nov. 2 Oct. 16 
New Haven Clock pf.......... $3.25 .. Oct. 1 Sept. 25 
Republic Steel 6% pr pf.......$4.50 .. Oct. 23 Oct. 5 
Shenandoah Corp. $3 .. Oct. 24 Oct. 19 
Extra 
Alaska Juneau................. 15c .. Nov. 2 Oct. 10 
Gt. Lakes Engineering......... .5¢ .. Nov. 2 Oct. 24 
75¢ Nov. 2 Oct. 15 
30c .. Nov. 1 Oct. 20 
Kalamazoo Stove.............. 25¢ .. Nov. 1 Oct. 20 
Pacific Lighting................30e .. Nov. 16 Oct. 20 
Stewart-Warner.... .......... 50c .. Dee. 1 Nov. 2 
Warren Foundry & Pipe.........$1  .. Nov. 2 Oct. 15 
Increased 
15e .. Oct. 30 Oct. 9 
Int'l Print.Ink................50e Q Nov. 1 Oct. 15 
85e .. Oct. 3 Sept. 30 
Initial 
50c .. Nov. 2 Oct. 15 
McLellan Stores. .............. 20c .. Nov. 1 Oct. 10 
Twentieth Cent.-Fox........... $1... Oct.23 Oct. 16 
Resumed 
Ritter 2e .. Oct. 15 Oct. 10 


Spicer Mfg....... $1 .. Oct. 15 Oct. 5 
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The Market Situation 


Immediate effect of franc devaluation on stock prices was short lived. Some 
liquidation of foreign-held securities is expected to come later, but no serious 
repercussions are in prospect. 


AS WAS previously predicted, devaluation of the 
French franc had been so widely expected for a num- 
ber of months that the actual event had but a minor and 
temporary effect upon stock prices here. So temporary 
were the surface effects, in fact, that net changes in the 
stock averages failed to equal even a full point in any 
of the first three days of last week. Some liquidation 
of foreign-held securities is inevitable in coming weeks, 
but for a number of reasons (as outlined on page 349) 
this is not expected to result in any serious dislocation 
of the stock price structure. 


Areesce major industrial activity is moving into 
new high ground. Several individual lines, now 
seasonally depressed, will shortly resume their forward 
movement and accelerate the rate of expansion of general 
trade. It is obvious that business is suffering little if 
any from the fact that a political campaign is now enter- 
ing its intensive phase. This of course is not without 
precedent, for only four years ago the depression touched 
its lowest point in mid-summer, with later months mark- 
ing the start of the irregularly upward trend which has 
persisted to date. Despite the very substantial gains 


that have been made in the meantime, so many important 
industries still are so far from operating at levels that 
could reasonably be regarded as normal, that there is 
no indication of any early reversal of the generally up- 
ward business movement. And so long as prospects 
continue to point to expanding corporate profits, the 
major trend of stock prices will remain upward regard- 
less of periods of indecision or recession which will ap- 
pear from time to time. Such periods furnish the in- 
vestor with opportunities for acquisition of additional 
issues of companies occupying an advantageous position 
in the present phase of the recovery cycle. 


occupying that position continue to in- 

clude those operating in the heavy goods industries, 
and they should be well represented in every investment 
portfolio. Individual investment requirements may oc- 
casionally demand that a substantial proportion of one’s 
capital be retained in good grade bonds or other fixed 
income bearing securities, but in this field there exists 
little prospect of the further significant appreciation of 
capital necessary to offset the rising trend of living costs 
that will be with us in the years ahead. 
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Business Equipment: 

Manufacturers of calculating machines, tabulators, 
typewriters and other types of business equipment 
should be among the most ardent supporters of the 
New Deal. The additional multitudinous records and 
reports which must be made under Federal legislation 
of the past three years have necessitated purchase of 
so much new equipment that the business of the in- 
dustry as a whole has expanded at a pace faster than 
that of general trade. In addition to demand from 
business concerns themselves, the many government 
bureaus also have been important purchasers of equip- 
ment, and the Social Security Board a week ago placed 
an order which constitutes a record for a single trans- 
action of the type, involving an annual rental payment 
of $438,000. The upward trend in demand for business 
machines promises to continue—a prospect which ex- 
plains the relatively high price-earnings ratios at which 
most shares of this group are Selling. 


Oil Wells: 


Oil well drilling activity has recently not been run- 
ning at the same high levels as were in evidence earlier 
in the year. Each of the first six months of 1936 saw 
more wells drilled than did the same month of last year, 
the half years’ totals being 17,426 vs. 15,903 (Oil City 
Derrick figures). The result was that six-month earn- 
ings statements of oil equipment suppliers showed very 
good gains over 1935 results. But wells drilled in July 
and August totalled only 4,455 against 5,712 a year ago, 
suggesting that third quarter earnings reports will not 
show the gains that characterized the earlier state- 
ments. From a longer term viewpoint, however, earn- 
ings improvement should continue, and speculative 
retention of the shares of the better companies in the 
industry is warranted. 


Electric Output: 

Production of electricity for the country as a whole 
has recently been running around 15 per cent above the 
levels of last year, but individual companies have of 
course shown variances with that average. On a com- 
pany basis, gains over 1935 have ranged from around 8 
per cent to as high as 30 per cent. Among the more 
important companies which have been doing better than 
average in recent weeks are American Water Works, 
with gains of around 20 per cent, Commonwealth & 
Southern, around 25 per cent; Consolidated Gas of 
Baltimore, 20 per cent; Detroit Edison, 17 per cent; 
Electric Power & Light, 27 per cent; Niagara Hudson, 
24 per cent; United Light & Power, 22 per cent. Be- 
cause of lower rates, neither gross nor net is rising in 
as great proportion, but the trend nevertheless is dis- 
tinctly upward. 


Coal: 


Higher industrial activity has lifted soft coal con- 
sumption to above the 8 million ton level in recent 
weeks and the arrival of cooler weather should increase 


the demand further. Industrial stocks of coal are egtj. 
mated at nearly 30 per cent below a year ago despite 
relatively heavy summer production. Steel demand is 
likely to hold at around current levels for a while, by 
interests close to the trade believe that expanding ele. 
trical power output and improved railroad demand cap 
be expected on a seasonal basis. Price structure ig not 
as satisfactory as might be desired, however, and the 
leading coal factors are not expected to show much 
earnings resiliency until a higher price structure cap 
be maintained. Some relief will be afforded if the 
railroads are not permitted to continue the surcharge 
freight rates after the end of the year, but the Savings 
will be largely offset by higher production costs. The 
coal shares continue unattractive for investment 
purposes. 


TVA: 


Nothing beyond the merest preliminaries apparently 
came out of the President’s TVA-private utility confer. 
ence last Wednesday, and details of any agreement will 
be worked out in subsequent meetings with Administra- 
tion power experts. The results of the conferences will 
be of utmost importance to utility investors, inasmuch 
as any plan worked out with respect to TVA will doubtless 
serve as a pattern for disposal of power at the other 
large government power projects located in various parts 
of the country. 


Dividends: 


Last month saw an acceleration of the rising trend of 
dividend payments. During September 66 increases were 
voted by important companies, more than 80 extras de- 
clared and 70 payments on accumulations ordered. There 
were no dividend reductions, and only one omission 
(Chickasha Cotton Oil). Eighteen companies inaugu- 
rated payments. September is an off month for the ap- 
pearance of earnings statements, but the comparatively 
few that were published show that dividend increases are 
being based on factors more tangible than expectations. 
Approximately 40 companies reported lower earnings (as 
compared with a year ago), against which were nearly 
160 which showed profits expanding. Within a week or 
two reports of third quarter results will be appearing in 
volume, and indications are that gains again will pre- 
dominate. 
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What Franc Devaluation 


Means U.S. Stocks 


Much foreign money has been sent here to escape the 
devaluation moves abroad which have appeared inevi- 


table for many months. 


Immediate withdrawal of a 


portion thereof seems in prospect. How will this affect 
securities P 


Now that the long expected reduc- 
tion in the gold content of the 
French franc has been accomplished 
—and followed by similar steps on 
the part of other members of the gold 
bloc—what is the indicated effect 
upon the American economic situa- 
tion, and specifically the security mar- 
kets? French, Swiss and Dutch in- 
vestors have placed large amounts of 
funds in this country, estimated to 
total around $1.5 billion, for the very 
purpose of escaping the partial con- 
fiscation of capital inherent in any 
monetary devaluation scheme. How 
fast will these funds be repatriated? 
Upon the answer to that question 
hinges the degree of repercussion 
which may be expected here. 


Short Term Funds 


An estimated third of these funds 
is held in bank balances or short term 
government obligations, and resulted 
mostly from speculative credit opera- 
tions (e.g., borrowing of francs for 
the purpose of buying dollars). This 
$500 million is likely to return within 
the near future. Our large gold re- 
serves and inflated bank credit posi- 
tion can accommodate the repatria- 
tion of this entire amount without 
causing any disturbances in the 
money market or tightening of the 
credit structure. The stock market 
is currently deriving little support 
from the money market—in other 
words, margin buying has been an 
unimportant market factor. Thus, 
withdrawal of bank balances or dis- 
posal of highly liquid short term gov- 
ernments (a great portion of which 
probably will be allowed to mature, 
rather than be offered for immediate 
sale) will have no effect upon the 
prices of stocks. 

A different problem is offered by 
the approximately $1 billion invested 
in stocks and bonds and held by 
nationals of the three principal gold 
bloc countries. A sudden and com- 
plete liquidation and repatriation of 
these investments could not be ac- 
complished without serious disloca- 


tions of security price levels. A 
number of the circumstances under 
which the devalorization was effected 
offer an incentive for the repatriation 
of these funds. (1) The rate of de- 
valorization in all three countries is 
large enough to assure a sizable profit. 
(2) The United States, Great Britain 
and France have entered into a gentle- 
men’s agreement pledging mutual 
support of the new parities through 
their stabilization and equalization 
funds. (Active support of sterling by 
the United States in the foreign ex- 
change market occurred the day after 
this agreement had been publicly an- 
nounced.) (3) The devaluation has 
been accomplished without political 
disturbances. 

Against these arguments stand 
several important reasons which 
should retard the process of repatria- 
tion. (1) Confidence of capitalists in 
the leftist French government con- 


tinues at*low ebb, and (2) there is 
also the expectation of heavy new 
taxes necessary to carry out the so- 
cialistic program of the _ present 
French Administration, despite the 
handsome profit the government has 
obtained from devaluation. (3) 
Furthermore, the political situation 
in Europe remains clouded and the 
danger of an armed general conflict 
has not yet been removed. (4) Last 
but not least, Europe is still very 
bullish on the United States and ex- 
pects further substantial recovery in 
this country, in which European in- 
vestors naturally wish to participate. 


Repatriation Slow 


Thus, weighing the pros and cons 
it can be safely stated that there will 
be an immediate return of a substan- 
tial part of short term speculative 
funds. But the repatriation of in- 
vestment funds to Europe is likely*to 
be a slow and gradual process. So 
gradual, in fact, that as a stock mar- 
ket factor it can be expected to be 
offset largely if not completely by the 
continued encouraging business pic- 
ture in the United States. 

For a short time some unsettling 
effect upon some commodity prices 


—Finfoto 


The Bank of France—Home of the New Franc 
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may be witnessed as a result of the 
collapse of the gold bloc. While 
France is not an important producer 
or importer of international com- 
modities, Holland plays a leading role 
in this field. Outstanding among 
commodities grown under the Dutch 
flag is rubber, the price of which 
under the new parity should recede 
proportionately unless or until offset 
by new quota regulations. (Hence, 
American rubber and tire manufac- 
turers may for a while be able to 
cover their raw material needs at 
lower prices.) Other Dutch-produced 


commodities likely to show some tem- _ 


porary weakness include tin, 
some drugs and‘ spices. 

From a long range point of view 
the currency “alignment” of the gold 
bloc countries to the dollar and the 


tea, 


Old Timer 


Mr. George W. Bacon, Wyn- 
cote, Pennsylvania, in sending 
in his renewal a few days ago 
adds this brief but significant 
comment: 


“33 Years a Subscriber.” 


If actions speak louder than 
words, Mr. Bacon’s regular 
yearly renewals for almost one- 
third of a century indicate that 
Mr. Bacon is one of our many 
satisfied subscribers. 


pound sterling is a decidedly con- 
structive development, representing a 
decisive step toward international 


monetary stabilization. Countrig, 
like Germany, Poland and Italy with 
a strictly controlled foreign exchange 
market doubtless will later adjust 
their currencies to the new dollar. 


_pound-franc level, though they may 


await developments for some time 
before taking definite action. 

During the last several years jp. 
ternational trade has been hampere4 
by tariffs, quotas, foreign exchange 
regulations and monetary instability, 
the latter factor probably being the 
most important impediment. Grad. 
ual removal of most of these barriers 
seems now to be implied, and with 
international currency stabilization 
the way should be paved for accelera. 
tion of the world-wide trade improve. 
ment which has already been under 
way for several years. 


Good Yielding 
Preferred Stock 


A return of better than 6 per cent from a well protected 
dividend is afforded by Pure Oil’s 6 per cent preferred 


issue. 


While not of the highest grade, the stock is 


suitable for general investment purposes. 


(>= company profits this year are 
presenting a picture much more 
like the results that were witnessed 
prior to the depression. Not only did 
consumption of gasoline attain new 
high levels in 1936, but the price situ- 
ation remained favorable and per- 
mitted material improvement in profit 
margins. And the oil share price 
situation also improved materially. 
Nevertheless, the oil group does con- 
tain a number of issues which appear 
to possess better than average attrac- 
tion, and for purposes of income the 
Pure Oil preferreds provide compara- 
tively generous yields at current 
levels. 


High Yield 


Pure Oil 6 per cent preferred yields 
better than 6.3 per cent at recent 
prices of around 95, while the return 
on the 8 per cent issue at 109 is over 
7.3 per cent—although both issues 
rank equally in the company’s capital 
structure. After failure for four 
years to earn dividend requirements 
on the preferred issues, the company 
in 1935 turned in an $8.1 million net 
profit, equal to $27.17 per share on 
the then outstanding preferred stocks. 


In the meantime, unpaid dividends on 
the preferred had accumulated—as of 
April 1 last, $25.50 per share was 
due the 8 per cent issue and $19.125 
per share due the 6 per cent stock. 
These accumulations have now been 
liquidated, some holders being paid 
off in stock and others—which re- 
fused the stock—receiving cash. 
Regular quarterly dividends in cash 
were resumed last July 1. 

Although the issuance of additional 
shares diluted the per share earnings 
equity of the preferred stock some- 
what, that dilution was not sufficient 
to warrant present comparatively low 
prices for the respective issues. Last 
year’s reported earnings of $27.17 


per share, for instance, would com- 
pare with a little more than $22.60 
per share on the present basis. More- 
over, estimates are that earnings for 
the first half of the current year 
amounted to $3.4 million, which would 
equal about $9.75 per share of pre- 
ferred stock now outstanding, an 
amount which affords adequate pro- 
tection to dividend requirements. 


Financial Position 


Pure Oil’s financial position, always 
adequate, has been showing marked 
improvement in recent years despite 
the company’s disappointing operat- 
ing results in the several years prior 
to 1935. In 1931, for instance, bonded 
debt totalled $36.5 million; at the end 
of last year this had been reduced to 
$32 million (and cut another $2.5 mil- 
lion last July 1). Nevertheless, net 
working capital in the meantime grew 
from $16.2 million to $24.6 million, 
and cash increased from $4.4 million 
to $9.4 million at the end of last year. 

Both the 6 per cent and the 8 per 
cent preferred issues are callable at 
110. Thus, with the latter selling 
around 109 its profit potentialities are 
obviously limited, a consideration 
which offsets the generous yield ob- 
tainable. For those interested in bet- 
ter than average return together with 
prospects of capital appreciation, the 
6 per cent issue at 95 possesses con- 
siderable appeal, and is suitable for 
general investment purposes. (Facto- 
graph No. 335.) 
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Leverage Speeds Up Rail Share Gains 


High “Leverage” 
Railroad Shares 


A group of rail stocks whose speculative potentialities 
are geared to a high leverage factor, an influence favor- 
ing the equity owner in a period of rising revenues. 


AT “leverage” is not merely a 
theory is proved by the market 
action of a number of stocks of rail- 
road companies whose capitalizations 
contain a relatively high percentage 
of senior securities. Some of the 
most pronounced gains in rail equities 
have been recorded by the shares of 
carriers having large amounts of 
funded debt outstanding, with pre- 
ferred stocks providing an added 
leverage factor in some instances. 
(A general discussion of leverage in 
rail capitalizations, explaining how it 
accelerates gains in per share earn- 
ings in a period of rising revenues, 
was presented on page 323, FW, 
September 30, 1936.) 


Nickel Plate 


Last week, Nickel Plate (N. Y., 
Chicago, & St. Louis) preferred and 
common stocks reached new 1936 
highs. Unlike the majority of rail 
stocks, the current prices are far 
above the best levels reached in 1933. 
The Nickel Plate is dependent, to a 
considerable extent, upon traffic aris- 
ing from operations of the motor 
vehicle and allied manufacturing in- 
dustries. The near-prosperity vol- 
ume enjoyed by these industries over 
the past year has been a major factor 
in the Nickel Plate’s showing, but the 
market gains realized by its equities 
would have been much less striking 
were it not for the effect of leverage 


on net income per share. Leverage 
is exceptionally high for Nickel Plate 
common stockholders since bonds and 
preferred stock account for over 85 
per cent of total capitalization. Bonds 
alone total around 70 per cent, an 
unusually high ratio for a solvent rail 
company, with the result that the pre- 
ferred is also decidedly a member of 
the high leverage group. For 1935, 
there was an indicated deficit of $3.10 
per share on the common after deduc- 
tion of regular preferred dividend 
requirements; this year the road 
should show $3 a share or better on 
the common, excluding substantial 
special income received on the com- 
pany’s holdings of Wheeling & Lake 
Erie prior preferred. Automobile in- 
dustry prospects indicate another 
good year in 1937. Thus, despite 
the large gains already shown, both 
the preferred, at 92, and the common, 
at 50, appear to have good pos- 
sibilities for further appreciation. 
Since the company has funded its 
floating debt and materially strength- 
ened its financial position, it is prob- 
ably not premature to look forward to 
dividend disbursements on the pre- 
ferred, which carries arrears of 
$31.50 per share. (Factograph No. 
578.) 

The Pere Marquette is a somewhat 
similar situation, although the bond 
ratio, 51 per cent, is much lower and 
common stock leverage is less pro- 


nounced. Bonds and preferred stocks 
account for a total of 68 per cent of 
capitalization. This road is also de- 
pendent in considerable measure upon 
activity in the automobile manufac- 
turing areas. The Pere Marquette 
earned $1 a share on its common 
stock in 1935 (disregarding accumu- 
lations which now amount to $25 per 
share on the prior preference and pre- 
ferred stocks) and should report net 
equivalent to about $3.50 a share on 
the common for 1936. Dividend pay- 
ments are expected on the senior is- 
sues before long. The prior prefer- 
ence (102), preferred (82) and com- 
mon (40) all offer good long term 
speculative possibilities. (Factograph 
No. 599.) 


Other Leverage Stocks 


Among the railroads whose funded 
debts represent more than 60 per cent 
of total capitalizations, the following 
are worthy of consideration by those 
who are interested in leverage pos- 
sibilities: Baltimore & Ohio, Bangor 
& Aroostook, Illinois Central and 
Louisville & Nashville. <A large float- 
ing debt further emphasizes the lever- 
age factor in the B. & O. situation 
and increases the speculative risk at- 
taching to commitments to its equi- 
ties. But since the road should cover 
fixed charges this year, both the pre- 
ferred (37) and the common (24) 
may be considered attractive long 
term speculative media, and these is- 
sues might be chosen by those who 
can afford to assume greater than 
average speculative risks. Continu- 
ance of the upward trend in the heavy 
industries would be especially bene- 
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ficial to this carrier. Projection of 
current trends in 1937 suggests that 
the leverage factor may be effective 
next year. (Factograph No. 133.) 
Illinois Central preferred and com- 
mon stocks might also be given con- 
sideration at'current prices around 49 
and 26, respectively, by those who are 
interested in the more speculative 
type of equities. Industrial activity 
and agricultural conditions are both 
important to this large system, as it 
serves both highly industrialized 
areas in the Middle West and agri- 
cultural sections of the South. Con- 
ditions have improved in both north- 
ern and southern sections of the sys- 
tem, and fixed charges should be ap- 
proximately covered this year. As in 
the case of the B. & O., the leverage 


factor will begin to operate next year 
if current trends are maintained. 
(Factograph No. 509.) 

Bangor & Aroostook and Louis- 
ville & Nashville are two relatively 
conservative members of the high 
leverage group. Because of the char- 
acter of the traffic of the Bangor & 
Aroostook, the stock does not offer 
great possibilities of speculative 
gains. However, since net income in 
future years may well show consider- 
able increase over indicated 1935 re- 
sults of about $3.30 per share, there 
appears to be room for material im- 
provement marketwise over the long 
term, and the yield afforded by the 
$2.50 dividend rate is attractive at 
current market prices around 44. 
(Factograph No. 245.) 


The profits of Louisville & Nag, 
ville depend largely upon the rate at 
industrial activity ; earnings for 1935 
will show large gains over the het 
income of $3.53 per share reporte 
last year. The stock is entitled ty, 
higher investment rating than mog 
leverage shares because of the con, 
pany’s exceptionally strong finangjg 
position. Although it recent) 
reached a high of 96}, and has gy}. 
sequently sold close to that level, the 
issue may be considered one of th 
best of the rail equities both fron 
the viewpoint of probable dividey 
return and that of long range ap. 
preciation possibilities. Dividends 
totaling $4.50 per share have bee, 


paid thus far in 1936. (Factograph | 


No. 533.) 


Opportunities 
Participating Preferreds 


Although dividend participating features are not unusual 

in the preferred stock field, only a few appear to offer 

prospects of increased payments in the reasonably near 

future. Most of these features are far out of line with 
current earnings realities. 


URRENT corporate’ earnings 

progress has brought active in- 
vestor interest to a number of par- 
ticipating stocks. In the past, partici- 
pating features, in the vast majority 
of cases, have been of only academic 
interest. This is due to the fact 
that most of the shares were issued 
in 1927-29, and the participating 
clause was based on the extremely 
optimistic earnings that were vi- 
sioned in those rosy days. However, 
recent earnings and the new tax on 
undivided profits have combined in a 
few instances to result in participat- 
ing dividends and in a number of 


other cases there is now a distinct 
possibility of payments .being made 
in the not too distant future. 

A participating dividend usually 
comes—when it does come—in the 
nature of an unexpected windfall to 
the stockholder and is frequently de- 
scribed as “something for nothing.” 
Preferred stocks with this feature 
offer something in addition to the 
regular preferred dividends in the 
event that the junior issue receives, 
as the result of high earnings, un- 
usually large dividends. In this way 
the preferred stockholder can get 
some of the melon when it is cut in 


extra large slices and at the same 
time usually receive a steady income 
when the slices are either small or 
entirely lacking. 

There are almost as many different 
varieties of participating features as 
there are participating stocks. Some 
are preferred stocks, some are con- 
mon, some participate equally while 
most participate only after the junior 


issue has received a stated amount | 


or percentage of earnings in the 
form of dividends. Thus, those in- 
terested in participating dividends 
must read carefully the provisions of 
each individual stock. 

The accompanying tabulation con- 
tains six participating issues which 
appear to be in a better position 
than the run of the’ field. Each 
offers the probability that participat- 
ing payments will be either inaugu- 
rated or increased. 


SIX PREFERRED STOCKS 
Issue Price in 1936 


Household Finance $3 cum. pfd (par $50). 


Kendall Company $6 cum. pfd (no par).. 
Louisville Gas & Elec. (Del.) ‘‘A’’ (no par) 


Southern Calif. Edison 5%cum.pfd(par $25) 


Westinghouse Elec. 7%cum.pfd (par $50) . 


147 3.50 


96 $4.00 


Participating Provisions 


Earnings Earnings in 1936 


Entitled to non-cumulative dividends at *$6.61 *$1.65 $2.50 


rate of $4 per annum. After ‘B”’ stock 
receives $2.50 per share the remainder is 


divided equally. 
5 - 3.50 


After common receives $2.57 per share the *12.06 ¥*3.39 3.00 


preferred participates at ratio of $1.166 
for every $1 given tocommon. Preferred 


is limited to $5 per annum. 
Participates with common to 4 14 % of the ¥**8.38 #4) .46 
residue of earnings after 


preferred 


dividends. Limited to $8.50 per annum. 


Has preference to $1.50 per share and {2.77 71.85 1.50 


after ‘‘B’’ receives a like amount both 


yarticipate equally. 


as cumulative participation with other *36.67 *1.05 1.50 


preferreds to extent of the excess over 5% 
of the highest annual rate of any of the 
preferreds. Now ona6% basis. Also par- 
ticipates equally with common after latter 


receives $1.50. 


ceives $3.50 per share. 


*Six months to June 30, 1936. **24 weeks to June 13, 1936. [12 months to July 31, 1936. 


Participates pro rata after common re- *99 26 *2.98 3.00 
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Another Record Year 
For Commercial 


Increases in volume of wholesale and retail motor financ- 

ing and better earnings from other divisions are bringing 

about further records in gross and net income. Outlook 
continues promising. 


OMMERCIAL CREDIT’S earn- 

ings progress this year has evi- 
dently not been seriously retarded by 
the keener competition in the field 
and the lower average financing rates 
in effect. Both net income and gross 
purchases of receivables in the first 
half of this year again established 
a new record in the company’s his- 
tory. Earnings were equal to $3.60 
per common share, of which $2.08 
was reported for the second quarter, 
as compared with $2.31 in the first 
six months of last year. Net in July 
and August amounted to $1.40 per 
share as against $1.08 in the like 
two months of 1935. Dividends have 
been increased concomitant with the 
rise in profits and a stock dividend 
of 20 per cent was paid September 
30. It is expected that the new 
common will be placed on a $4 annual 
basis. 


New Financing 


Taking advantage of present low 
interest rates, the company recently 
filed application for the registration 
of $30 million fifteen-year debenture 

is. The proceeds from the sale of 
the issue will be used to retire out- 
standing short term notes, to pur- 
chase receivables in the ordinary 
course of business or to make ad- 
vances to subsidiaries for such pur- 
poses. Besides these new debentures, 
the company at a recent date had out- 
standing approximately $15 million 
of convertible 44 per cent preferred 


stock and 1,619,444 shares of $10 par - 


common. 

A comparison of the present capital 
structure with the rather involved 
set-up of a few years ago illustrates 
in part the improvement which has 
been registered. At the end of 1934 
there were four preferred stock is- 


sues, with dividend rates varying 
from 6 to 8 per cent, and $2.4 million 
in subsidiary funded debt. Preferred 
dividend requirements alone cost the 
company $1.3 million in 1934; pres- 
ent preferred dividend expense is only 
$637,000 per annum and this charge 
is steadily being reduced through con- 
version into common stock. 

Because of the sharp rise in auto- 
mobile retail time sale notes, the prog- 
ress which the company has made in 
diversifying its activities has been 
partly obscured. Of course, motor 
financing still accounts for the bulk 
of the company’s activities and most 
of the profits. The financing of retail 
motor sales in the first half of this 
year accounted for nearly 28 per cent 
of total; wholesale motor notes and 
acceptances, 43.5 per cent, a total of 
over 71 per cent and about the same 
proportion as for the first half of 
last year. Retail time sales notes 
increased 75 per cent (a better show- 
ing than the average retail dollar 
volume of financing companies, which 
in the first seven months increased 
55 per cent); wholesale time sales 
gained 39 per cent. But purchases 
of industrial lien retail notes, factor- 
ing receivables and open accounts, 


notes and rediscounts have kept pace 
rather well with the motor divisions, 
rising 38 per cent to amount to more 
than $114.7 million in the first six 
months of this year. 

It is unlikely that the extension of 
credit facilities to sundry merchan- 
dising lines will ever furnish a large 
proportion of the company’s profits. 
Commercial Credit is understood to 
derive over 50 per cent of net income 
from financing Chrysler sales, and 
larger Packard distribution should 
increase the importance of that con- 
tact. But increased sales of house- 
hold electrical equipment, air condi- 
tioning installations and home mod- 
ernization programs, as well as the 
company’s more extensive entrance 
into the textile factoring field through 
several rather recent acquisitions, 
promise to augment profits from gen- 
eral financing activities. It is not 
unlikely that the trend of financing 
charges is downward; but with low 
interest rates probable for some time 
to come and with the company well 
fortified with working capital, no 
significant reduction in profit mar- 
gins is to be expected. At recent 
prices of around 71 the common 
stock affords an indicated yield of 
nearly 5.7 per cent. Although at ad- 
vanced prices as compared with pre- 
vious recommendations, the shares do 
not appear to have fully discounted 
the company’s improving prospects 
and purchases still are recommended. 
(Factograph No. 95.) 


STOCKHOLDERS HAVE SHARED IN COMMERCIAL CREDIT'S GROWTH 
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Heavy Industry 
Stock Group 


A selection of issues combining moderate current in- 
come return with the greater than average possibilities 
for enhancement offered by the capital goods industries. 


A® ONE of the consequences of the 
protracted period of extremely 
low business volume in the capital 
goods industries, many of the more 
actively traded of the heavy industry 
stocks are still more or less remote 
from a dividend basis. Accumula- 
tions of unpaid dividends on preferred 
stocks, need of rebuilding depleted 
working capital, rehabilitation of ob- 
solete plant and equipment and other 
factors will tend to delay considera- 
tion of dividends on junior equities. 
Unless the investor is willing to 
forego current income return and 
look forward to potential sharp earn- 
ings gains which may permit liber- 
ality in future disbursements, the 
field of selection is relatively limited. 


Income Available 


Those who insist upon an immedi- 
ate income return need not conclude 
that there are no media available 
through which they may participate 
in the strongly defined upward trend 
of profits shown by the heavy indus- 
tries. Some of the companies which 
are in a good position to benefit from 
the increasing rate of expenditures 
for capital goods are currently paying 
dividends which represent moderate 
yields at present market prices, which 
yields may well be enlarged, for those 
who buy at this time, by larger dis- 
bursements over the next year or two. 
Small senior capitalizations or the 
absence of any senior securities; re- 
latively substantial net income at this 
stage of recovery, or both, have en- 
abled a number of capital, goods 
manufacturers to make fairly sizeable 
disbursements. Among the stocks in 
this group, offering both dividend 
return and interesting possibilities 
for capital gains in line with future 


expansion of the capital goods indus- 
tries and related activities, are the 
following: 


ALLIS-CHALMERS presents an un- 
usually well diversified line of indus- 
trial machinery and electrical equip- 
ment. The company also has a farm 
implement division which has ex- 
panded rapidly in recent years. The 
company can provide completé power 
equipment and productive machinery 
for numerous types of industrial 
plants and also has a complete line 
of mining and metallurgical ma- 
chinery. Consequently, it is excep- 
tionally well situated to benefit from 
plant rehabilitation in various in- 
dustrial groupings. Current annual 
dividend rate, $1.50; recent price, 58. 
(Factograph No. 369.) 


—Keystone View 


Turning Wheels Portend Earnings 
Gains for “Heavy Equipment” Makers 


GENERAL REFRACTORIES is one of 
the two largest domestic manufac. 
turers of fire brick and other heat 
resisting materials. The iron and 
steel industry and smelters of non- 
ferrous metals are the principal cus. 
tomers, but locomotive fire brick and 
various industrial furnace shapes are 
also produced. Expanding operations 
in steel and other industries are in- 
creasing normal maintenance require. 
ments and also forcing the refurbish- 
ing of many plants long idle. The 
company’s earnings trends follow 
volume of production in the heavy 
industries. Indicated dividend rate, 
$2; recent price, 50. (Factograph 
No. 333.) 


LINK-BELT COMPANY specializes in 
the field of conveying, elevating and 
transmission machinery, manufactur- 
ing a wide range of machinery essen- 
tial for industrial plants. Also makes 
cranes, power shovels and_ power 
transmission equipment for the auto- 
motive industry. Annual dividend 
rate, $1.20 plus extras; recent price, 
48. (Factograph No. 428.) 


UNITED ENGINEERING & FOUNDRY 
manufactures rolling mill machinery, 
high speed tin plate mills and other 
heavy industrial machinery. It is 
one of the important beneficiaries of 
the changes which are now taking 
place in the steel industry, including 
the expansion of some of the larger 
units into the production of sheets 
and other light steel. Current divi- 
dend rate, $2; recent price, 47. 


WESTINGHOUSE AIR BRAKE is the 
outstanding manufacturer of air 
brakes, draft gear, automatic coup- 
lers and other railway equipment and 
is one of the two large manufac- 
turers of railway signalling and train 
control apparatus. The threat of car 
shortages raised by recent sharp 
increases in rail traffic indicates con- 
siderable expansion of business vol- 
ume for this concern. Current divi- 
dend rate, $1; recent price, 44. 
(Factograph No. 22.) 
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New High Earnings 
Sight For Mail Orders 


New sales and earnings records promised by both Sears 

and Ward. But one of the issues appears, at current 

levels, to offer better opportunities for capital enhance- 
ment. 


HE mail order companies have 

again been in the van of the 
general industrial recovery movement 
this year as can be judged by sales 
and earnings results of the two lead- 
ing factors for the first half of their 
fiscal periods. Montgomery Ward 
reported earnings equal to 86 cents 
a share in the three months ended 
July 31, as compared with 54 cents 
in the previous quarter and 40 cents 
in the like period of 1935. Sears, 
Roebuck earned $2.60 per share in 
the twenty-four weeks ended July 16, 
as against $1.55 in the same portion 
of last year. 


Best Period Ahead 


With the best period of the year 
yet to come there is little doubt that 
both companies will establish new 
sales and earnings records for their 
current fiscal year (which closes 
around the end of January, 1937). 
Ward’s sales in August were 20 per 
cent above a year ago; for the seven 
months dollar volume was 19.6 per 
cent higher. Sears reports a 32.7 
per cent rise in sales for the four 
weeks ended September 10 and a 25 
per cent increase for the first thirty- 
two weeks of the current period. 
While future sales volume probably 
will not be as spectacular, in com- 
parison with last year, the outlook 
for the holiday season is enhanced 


by the expectation of generally favor- . : 


able business conditions, and a crop 
of larger year-end dividend disburse- 
ments is expected substantially to 
augment funds available for purchase 
of general merchandise. The mail 
order companies are in line for a good 
share of the available business. The 
effects of the drought have been felt 
in some localities and the resultant 
higher food costs may be expected to 
cut into family buying power in 
urban sections, but this condition is 


not likely to prove serious on aggre- 
gate business volume. 

The first half earnings statements 
and current developments of the two 
companies are interesting in several 
particulars. One noteworthy feature 
is the sharp improvement in profit 
margins in the face of rising oper- 
ating costs. Ward translated 15 per 
cent of the rise in dollar volume into 
net income (after taxes, including 
provision for estimated surtaxes on 
undistributed profits); Sears’ in- 
crease in net was 13 per cent of the 
gain in dollar sales volume. Ward in 
the past twelve months opened 39 new 
stores and enlarged and improved 67 
old stores. These expenditures un- 
doubtedly have increased rental costs, 
but evidently the additional sales vol- 
ume has more than kept pace with 
the higher costs. 

Both companies are continuing in- 
novations. Sears has opened agencies 
for the sale of refrigerators, washing 
machines and other higher priced 
articles in several towns which are too 
small for one of the company’s regu- 


—Finfoto 
A Modern Store of Sears, Roebuck 


lar stores. Ward is adding to its 
farm equipment line and is to offer 
additional items in its stores and 
through the catalogues. Negotiations 
are reported to be under way with 
several important equipment manu- 
facturers. 

But the developments are proving 
expensive, and the policy has been to 
finance the programs out of earnings. 
The extension of credit accommoda- 
tions also has meant an increase in 
receivables and inventory positions 
currently are above last year. Sears 
did not issue a balance sheet at the 
half year, but Ward’s statement 
showed inventories up 10% on July 
31, and accounts receivable increased 
45%. 


Dividend Outlook 


If the two companies are to avoid 
serious penalties under the new tax 
law, present dividend rates must be 
increased or supplemented by rather 
liberal year-end extras. Ward has 
declared only 60 cents a share thus 
far this year and Sears has dis- 
tributed $1.50 in three quarterly 
dividends. Estimates of Ward’s earn- 
ings for the year are upwards of $4 
per common share and Sears is ex- 
pected to earn around $6. Ward made 
a deduction of $1 million against 
earnings for the first half as provi- 
sion for the surtax, representing close 
to 10 per cent of total income before 
Federal and State taxes; Sears made 
no provision for the surtax on undis- 
tributed profits. Both companies are | 
ploughing back substantial portions 
of earnings for expansion and de- 
velopment purposes, but enlarged 
dividend payments are not unlikely 
because of the penalties. Even apart 
from the consideration of an extra 
dividend payment because of the tax 
penalty, Sears continues suitable for 
semi-investment purposes, around 87; 
Ward, at 49, appears to offer the 
greater opportunities for capital en- 
hancement, and is suitable for longer 
range funds where somewhat larger 
risks can be assumed. (Factographs: 
Montgomery Ward, 13; Sears, Roe- 
buck, 65.) 
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No. 266 American Sumatra Tobacco Corporation | No. 119 Gold Dust Corporation 
Earnings and Price Range (AMS Earni i 
“6 75 . ) Data revised to September 30, 1936 6 and Price Range (GK) 
Data revised to September 30, 1936 60 Incorporated: 1928, New Jersey. Office, 88 
Incorporated: 1926, Delaware, as successor by 4 Price Range Lexington Avenue, New York City. Annual 
reorganization of American Sumatra Tobacco [om | meeting: Fourth Wednesday in September at 
Company, originally formed in 1910. Office, 


102 Maiden Lane, New York City. Annual id 


Fiscal Yr end July 31 
meeting: Third Wednesday in October. 


$4 


y 
Capitalization: Funded debt........... None — *? 
Capital stock (no par)........ 192,351 shs Deficit Per Share | 


$2 
1929 30 ‘31 ‘32 ‘33 34 ‘35 1936 


Business: Important domestic producer of the Sumatra 
type of leaf tobacco and other varieties used for cigar wrap- 
pers. Directly and through subsidiaries, owns about 22,000 
acres cultivated lands in Massachusetts, Connecticut, Georgia 
and Florida. Bulk of output is used for low priced cigars. 

Management: Capable and aggressive. 

Financial Position: Excellent. Working capital as of 
July 31, 1936, $3.1 million; cash, $1.3 million. Working capi- 
tal ratio: 16.4-to-1. Book value, $28.28 a share. 

Dividend Record: Irregular. After lapse of four years 
payments were resumed in 1934 on a $1 regular annual basis, 
which has been maintained since, plus extras in 1934 and 1935. 

Outlook: Weather conditions and fluctuations of tobacco 
prices are most important earnings factors. Indicated con- 
tinuance of the growth in consumption of low priced cigars 
should provide a satisfactory sales volume. 

Comment: The capital stock belongs in the business man’s 
risk category because of inherent speculative character of 
the company’s business. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year ended July 31: 1931 1932 1933 1934 1935 1936 

Earned pershare.. ... D$0.84 D$1.87 $0.05 $2.40 $2.63 $2.64 

Year ended Dec. 31: 

Dividends paid....... None None None *1.00 *2.00 $0.75 
Price Range: 

11% 104% 26 24 27% $2634 

3% 2% 6 13% 1814 $205 


*Including extras. {ToSept.30, 1936. 


Jersey City, N. J. Number of stockholders: 
about 850. 


Fiscal Yr. end. June 30. 


Capitalization: Funded debt ......... None oe — Calendar yre. 
Common stock (no par)..... 1,794,402 shs ZAVAY 


1929 ‘31 ‘32 ‘33 ‘34 ‘35 1936" 


*Called February, 1936. 


Business: Produces a wide variety of household goods, 
chief of which are “Gold Dust” and “Silver Dust” soaps and 
washing powders. Other products include “Nucoa” mar. 
garine, “Shinola” shoe polish, “Hecker’s” breakfast foods 
and flour, and “Gold Medal” mayonnaise and preserves, 

Management: Policy changes in an attempt to meet 
merchandising competition not yet successful. 

Financial Position: Strong. Working capital at end of 
1936 fiscal year, $10.5 million; cash, $6.4 million. Working 
capital ratio: 3.7-to-1. Book value of common, $12.17 a share, 

Dividend Record: Unbroken since 1929 but recently at 
decreasing rates. Present indicated annual rate, 60 cents, 

Outlook: Future depends on ability successfully to meet 
the increasing competition of large retailers’ private brands 
and the higher costs of raw materials. 

Comment: Despite simplification of capital structure by 
elimination of the preferred stock, outstanding capital shares 
must be considered speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year ended Dee. 31: 1930 1931 1932 Poy] 1934 1935 1936 
1 


Earned per share... $3.51 $1.72 $1.22 : *$0.97 *$0.71 

Dividends paid.... 2.50 2.50 1.824% 1.20 $1.20 1.20 0.75 
Price Range: 

47K 42% 205% 273% 23 2134 

29 1444 84 12 16 194s 


*Fiscal year end changed to June 30—hence no annual report available for 1934; figures 
for 1935 and 1936 are for years ending June 30. +To September 30. 


No. 267 Bristol-Myers Company | No. 270 Hercules Powder Company 
,Famings and Price Range (BMY) Data revised to September 30, 1936 sopamnings and Price Range (HCP) 
, : 60 Incorporated: 1912, Del., to acquire cer- 320 
Data revised to September 30, 1936 45 Price Range tain properties of the E. I. duPont de 240 1 
Incorporated: 1933, Del. Office, 630 Fifth 30 Controltes yy 7) 5 El Nemours Powder Co., which were ordered sold 4460 Price Range 
Avenne, New York (City. Annual meeting: 15 Drug, Inc. | by the U. S. Supreme Court. Office: 22 East 80 oO — 
First Tuesday in April, Number of stock- 0 | Earned Per Share $4 40 Street, New York City.. Annual meeting: 0 2 = C) 
holders, 18,398. Third Tuesday in March, 1 
Capitalization: None Capitalization: Funded debt......... None 
Capital stock ($5 par) .......... 686,998 Preferred stock (7% cum. Y Y 
Common stock (no par)...... 583,879 shs 1928 129 “31°32 1935 


Business: Succeeded Company of same name on the dis- 
solution of Drug, Inc., in 1933. Manufactures a line of 
patent medicines and toilet articles. Best known are Ipana 
Toothpaste, Sal Hepatica and Ingrams Shaving Cream. 

Management: Efficient and long experienced. 

Financial Position: Strong. Working capital at end of 
1935, $3.9 million; cash, $2.1 million. Working capital ratio: 
5.3-to-1. Book value of capital stock, $8.81 per share. 

Dividend Record: Payments initiated in December, 1933, 
and have since been maintained on an annual basis of $2 
regular and 40 cents extra. 

Outlook: Despite keen competition in the field, consumer- 
demand resulting from effective advertising programs has 
maintained an upward sales trend. Future operations of the 
wholly owned subsidiary, Rubber & Celluloid Products Co., 
in the manufacture of brushes, expected to augment earnings. 

Comment: Stock is attractive primarily as a good income- 
producer; usually experiences moderate price fluctuations. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year ended Dec. 31: 1930 1931 1932 1933 (to May 31) 
*Earned per share... . . $3.15 $3.69 $3.49 $1.44 


*While operated as a unit of Drug Inc. me . 
Qu. ended: Mar.31 June 30 Sept.30 Dec. 31 Year's Total Dividends Price Range 


$0.95 $0.37 $3.10 $0.50 38144—25 
1934..... $0.96 $0.50 0.78 0.57 2.81 2.40 3744—26 
1935..... 0.79 0.66 1.18 0.65 3.28 2.40 42 —30%¢ 
0.96 0.76 1.80 t504—41 


{To September 30, 1936. 


Business: Company ranks as the world’s largest manu- 
facturer of nitrocellulose, chemical cotton and steam-distilled 
naval stores, as well as the second largest domestic maker 
of explosives. Chemicals such as rosin sizing and alum are 
manufactured for use in the paper trade. Earnings are 
dependent largely on the automobile and furniture indus- 
tries for the ultimate consumption of nitrocellulose, and on 
mining, construction and quarrying for explosives. 

Management: Experienced and capable. 

Financial Position: Strong. Net working capital at end 
of 1935, $14.6 million; cash and U. S. Govt. securities, $6.7 
million. Working capital ratio: 10.1-to-1. Book value of 
common stock, $33.44 per share. 

Dividend Record: Unbroken dividend record extending 
back to 1912, when company was formed. Present rate, $5. 

Outlook: Increased business activity should serve to stimu- 
late sales in practically all divisions. 

Comment: The preferred stock ranks as of high invest- 
ment grade; the common is one of the more conservative 
income producing equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept.30 Dec.31 Year's Total Dividends Price Range 
q $0.03 $0.13 $0.27 $0.24 


D$0.1 $2.00 29144—13% 
1933...... 0.07 0.83 1.12 0.77 2.79 2.25 6854—15 
1934...... 1.18 1.27 0.78 0.71 3.94 3.50 8154—59 
.. Se 1 0.96 0.89 1.33 4.23 3.50 90 —71 
1.12 1.39 *3.75 *116 —84 


*To September 30, 1936. 
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i 61 A. Hollander & Son, Ine. 


No. 262 Scott Paper Company 


— : Farnings and Price Range (HLL) 


pata revised to September 30, 1936 30 Rice Ranoe 
: 1919, Delaware, as outgrowth 20 
incorporated: established in 1892. Office, 10 
St., Newark, N. J. An- 


143 East Kinney 


1928 ‘29 30 31 32 33 ‘34 1935 


Business: Activities consist of dressing, curing and dyeing 
of raw furs received on consignment from furriers and fur 
dealers. Specializes in seal-dyeing of muskrat skins which 
are sold as “Hollander Seal” and account for major part 
of company’s business. Business is highly seasonal with 
the first half of the year normally the most profitable. 

- Management: Capable and satisfactory. 

Financial Position: Good. Working capital at end of 1935, 
|$1.2 million; cash $162,000. Working capital ratio: 45.5-to-1. 
Book value of capital stock, $15.91 a share. : 

Dividend Record: Irregular. After lapse of eight years 
a 50-cent rate was inaugurated in 1934. ; 

Outlook: Volume of business is determined largely by 
style and weather conditions and profits depend principally 
upon maintenance of satisfactory service charges, the most 
important earnings factor. Inasmuch as the fur business 
is in the luxury class, profits are normally best during periods 
of rising prosperity. 

Comment: The nature of the company’s business stamps 
its stock as essentially speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


year period ended: June 30 Dec. 31. Year’s Total Dividends Price Range 
D$0.22 D$0.75 $0.97 one 1034—234 
0.15 0.89 , 1.04 None 1044-244 
1.05 Nil 1.05 $0.50 13. 
0.30 0.55 0.85 0.50 11 —65% 


*Including extras to November, 1936. To September 30, 1936. 


No. 271 McCall Corporation 


gFomings and Price Range (MW) 


Data revised to September 30, 1936 = Price Range 
Incorporated: 1913, Del., acquiring stock of [94 Op 
a company formed in 1875, Office: 2380 12 

Park Ave., New York City. Annual meet- $ 
ing: Third Tuesday in March, 


Capitalization: Funded debt ..........None 
Common stock (no par).......539,360 shs 


Business: Publishes several leading periodicals including 
Redbook, Blue Book, McCall’s Magazine and others dealing 
with fashions, home management and needlework. Also is 
one of the oldest pattern manufacturers, sales from this im- 
portant division accounting for 20 per cent of total volume. 

Management: Experienced and well regarded in trade. 

Financial Position: Strong. Net working capital at end 
of June, 1936, $3.8 million; cash and securities (end of 1935), 
$2.6 million. Working capital ratio: 5.2-to-1. Book value 
of stock, $11.11 per share. 

Dividend Record: Regular payments since 1926. Present 
$2 rate was established 1933. 

Outlook: Advertising linage and circulation volume of 
publications are sensitive to general business trends. Estab- 
lished position of company’s periodicals and efficiency of 
operations have combined to produce a satisfactory past 
record of earnings. 

Comment: Stock is of semi-investment grade; has been 
characterized by a relatively stable market. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-year period ended: June 30 Dee. 31 Year’s Total Dividends Price Range 
eae $1.63 $0.50 $2.13 $2.25 21 —10 
1.41 0.76 2.17 2.00 303%4—13 
en 1.43 0.77 2.20 2.00 32 —24 
*1.51 0.74 2.25 2.00 35144—28 
*1 52 1.50 $3434—29 


*Earned 78 cents and 74 cents in March and June quarters of 1936, respectively; 77 cents 
and 74 cents per share in the first two quarters of 1935; quarterly earnings not previously 
reported. +To September 30, 1936. 


Data revised to September 30, 1936 oe arnings and Price Range (SPP) 


Incorporated: 1922, Pa., as consolidation of 75 
two companies, one formed 1905 and the other | 60 wie 
in 1910. Office: Front and Market Streets, 45 
Chester, Pa. Annual meeting: Fourth Fri- 30 


day in March. 15 

Capitalization: Funded debt...... Earned Per Share| 2° 
*Preferred stock ........... 
Common stock (no par)....... 284,951 shs 


*Preferred was called for redemption June Bo 


3, 1936, 

Business: Produces toilet tissues and paper toweling which 
are distributed throughout the world under the widely adver- 
tised brand names “ScotTissue,” “ScotTowel” and “Wal- 
dorf.” Customers include wholesalers in various lines of 
trade as well as the chain and department stores. 

Management: Very able and aggressive. 

Financial Position: Excellent. Net working capital June 
28, 1936, $2.5 million; cash $746,156. Working capital ratio: 
4.3-to-1. Book value of common at end of 1935, $19.63 
per share, 

Dividend Record: Uninterrupted common dividend since 
incorporation of present company. Present annual rate, $2. 

Outlook: Through aggressive merchandising and efficient 
management company has maintained a good record of 
stability in sales and earnings throughout the past decade. 
Plant addition and modernization program instituted within 
the past few years should permit further economies. 

Comment: Stock is of investment calibre. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Year's Total ¢Dividends Price Range 
$0.65 $3.91 $1.40 42 


$1.32 $0.75 $1.18 —18 
ee 0.90 0.92 1.42 0.78 4.02 1.70 4414—28 
1.01 1.05 1.45 1.02 4.53 1.85 


1935...... 1.10 0.98 1.45 0.81 3.17 197% 91 — 


*Based on the following number of shares of common: 1936, June 30, 284,951; Mar. 31, 
253,249; 1934, 168,868; 1933, 168,848; 1932, 168,839. In addition, stock dividend of 50% 
was paid in 1935, and rights offered stockholders to buy‘one new share for each eight shares 
held, the privilege expiring June 4, 1936. {To September 30, 1936. 


No. 263 Servel, Inc. 


Earnings and Price Range (SVL) 
Data revised to September 30, 1936 25 


Incorporated: 1927, Delaware, as successor 15 
through reorganization to The Servel Corp. Of- 10 
fice: 51 East 42d Street, New York City, An- 5 
nual meeting: Fourth Thursday in March. 0 


Fiscal Ye end. Oct. 31 $2 


Earned Per Share $1 
| 0 
eficit Per S 1 


$ 
1998 ‘29 ‘31 ‘32 ‘33 ‘34 1935 


Capitalization: Funded debt... .$1,507,670 
Preferred stock (7% cum. 
6,932 shs 


100 par) 
Common stock ($1 par) ..... 1,781,426 shs 


Business: Company, through its ownership of patent 
rights, has exclusive rights in this country and Canada to 
manufacture and sell “Electrolux,” an absorption type of 
mechanical refrigerator operated by either gas or kerosene. 

Management: Aggressive and capable. 

Financial Position: Strong. Net working capital as of 
October 31, 1935, $7.6 million; cash, $5.5 million. Working 
capital ratio: 6.0-to-1. Book value of common, $4.67 a share. 

Dividend Record: Irregular. Arrears on preferred stock 
were cleared up in 1934 after no payments in 1933 or prior 
to 1932. Payments on common inaugurated in 1935. Present 
rate 60 cents per annum. 

Outlook: Industry is quite competitive, but leading com- 
panies such as Servel give indication of continued growth, 
aided materially by an upward trend in home building. 

Comment: Competitive nature of industry renders the 
common stock more speculative than would otherwise be the 
case. Issue enjoys good marketability. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal —Calendar Year’s—. 


i 
Qu. ended: Jan.31 April30 July 31 Oct.31 Year’s Total Dividends Price Range 
1933...... D$0.15 D$0.20 $0.34 D$0.30 D0.31 None 744— 1% 
eee D0.10 D0.02 0.44 D0.05 0.27 None 9 — 43¢ 
ee D0.13 0.53 0.60 0.16 1.16 $0.1244 17 — 7% 


*To September 30, 1936. 


NEXT 


281—American Locomotive 
243—American Shipbuilding 
274—American Steel Foundries 


VALUABLE FOR FUTURE REFERENCE 


221—Archer-Daniels-Midland 
275—Atlas Powder 


WEEK 


269—Continental Baking 
279—Mohawk Carpet 
45—Vick Chemical 
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Drama 
In Reverse 


We of an older generation can re- 
call such thrillers as the old time 
melodrama “Little Nell,” and her 
family, who were about to be ejected 
from their homestead because a stony 
hearted banker held the mortgage and 
refused to wait any longer. We dried 
our eyes on our red bandanna hand- 
kerchiefs, gripped our fists, and under 
our breath gurgled innumerable im- 
precations on such heartless skin- 
flints. But in real life the mortgages 
must be satisfied. 

The only difference is that the pic- 
ture has somewhat changed and now 
Uncle Sam finds himself placed in a 
rather trying position. When the de- 
pression was at its depth, with a 
kindly spirit he stepped into the 
breach and with the taxpayers’ funds 
made mortgage loans on homes 
through his Home Owners Loan Cor- 
poration. But it turns out that in re- 
cent months he has been compelled to 
foreclose on such loans at the rate of 
more than 8,000 a month. 

Very soon we will hear from the 
numerous have-nots what a heartless 
money lender Uncle Sam has become. 
The old skinflint, how dare he rob 
the numerous Nells of their homes? 
But the truth is that many of the bor- 
rowers themselves are to blame. They 
were foolish enough to think Uncle 
Sam would never take their homes 
away from them, so there was no rea- 
son even to try to meet the old mort- 
gage. All that is required is to let 
a little snow fall upon the scene and 
for its melodramatic effect the pic- 
ture then will be complete. 


Comrade 
Meets Comrade 


It is agreeably pleasant to witness 
the Alphonse and Gaston spirit exist- 
ing between the Securities & Ex- 
change Commission and investment 
bankers associations. It is turning 
out to be a case of comrade meeting 
comrade on a most amicable basis and 
finding out how each can help the 
other. This interchange of amity 
now has reached a point where invest- 
ment bankers have undertaken to 
organize a national body for the pur- 
pose of self government in coopera- 
tion with the Securities & Exchange 
Commission. This is meeting this 


august body of regulators more than 
half way. 

Working hand in hand in develop- 
ing a high ethical standard that can 
be heartily endorsed by Chairman 
Landis and his associates, the result 
may be to relieve his hard worked 
organization of a large part of its 
burdens, and who can say but what 
this close intimacy may also lead to 
eliminating some of the unnecessary 
handicaps under which new under- 
writings now must labor before they 
are ready to reach the market. At 
least investment bankers display a 
commendable spirit in their desire 
to see realized the reforms contem- 
plated in the Securities Act. 


World Power 
Contab 


Instead of the World Power Con- 
ference, recently held at the National 
capital, being confined to unbiased 
interchange of opinion among its 
leading experts as was anticipated, it 
developed into an unwelcome forum 
for the exploitation of political views 
in no wise related to it. Even the 
President when he addressed it could 
not refrain from intimating that un- 
less the power companies reduced 
their rates the Government intended 
to apply its own yardstick, itself a 
subject in which foreign representa- 
tives had no interest. They were more 
concerned with the technical phases 
of power than with our domestic 
political picture, and some of them did 
not hesitate so to state. 

Whatever else these foreign dele- 
gates gained out of this confab, it 
could not haverbeen more interesting 


358 


to them than was the political phage jt 
assumed, showing them how avid oy 
politicians are to express themselye 
on subjects unrelated to the organi. 
zations which they are called upon ty 
address. An example was the New 
Yorker who told how in his city the 
threat of municipal competition 
forced a rate cut, to which a polite 
Englishman replied that they do not 
do such things in Great Britain bu 
attempt cooperation between the jn. 
terested parties. 


What 
Knox Meant 


When Col. Frank Knox, the Re. 
publican Vice Presidential candidate, 
declared that under the virus of in- 
flation no bank or insurance policy 
was safe, it was clearly imputed that 
institutional solvency was not in 
question. It was to be expected that 
in the stress of a political campaign 
his remarks would be distorted. That 
is the old game in the business of 
winning votes. Despite all the noise 
his opponents created his logic re- 
mains unanswerable. Insurance poli- 
cies are paid in dollars, irrespective 


of their purchasing power. Hence if 5 


inflation develops prices rise and fixed 
incomes must decline in purchasing 
power. 

Putting it into simpler words, an 
insurance policy calling for a thov- 
sand dollars upon maturity might, 
following a period of inflation, pur- 
chase only five hundred dollars worth 
of life’s necessities, and to this ex- 
tent the insured dependents would 
suffer. 

In like degree sound financing has 
always found in the school of hard 
experience how undesirable it is to 
invest funds almost exclusively in one 
particular class of securities, which 
is now the case with the banks which 
have more than fifty per cent of their 
liquid funds locked up in government 
bonds. This is not sound even if our 
government is the richest in the 
world. It spells intensive concentra- 
tion which is but another form of 
building up assets which can assume 
a frozen form in a crisis. These are 
truths with which people should 
familiarize themselves and Colonel 
Frank Knox desired to point them 
out even at the expense of being 
dubbed an alarmist by his political 
opponents. 
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The Technical Position 
of the Market 


These studies of the Dow Theory are not to be construed as recom- 

mendations or as indications of THE FINANCIAL WORLD'S opinion 

concerning probable market movements. They are written solely for 
those interested in the technician’s study of stock prices. 


The action of 
Secondary Trend the stock market 
during the past three months pre- 
sents an interesting picture. In the 
second week of July the Dow Jones 
yails and industrials broke through 
into new high ground for the sec- 
ondary advance, the latter average 
at the same time recording new bull 
market highs. This rise terminated 
in early August at 55.74 and 169.10. 
The immediate succeeding decline 
was short-lived and met support 
within the vicinity of the old April 
tops of 49.35 and 161.99. 

For over a month now, both aver- 
ages have been backing and filling 
within the upper 50 per cent area of 
the high and low range of the August 
recession, giving the appearance of a 
“line” formation; and volume of trad- 
ing has been on the average at a rela- 
tively low ebb. 

This performance may prove to be 
only a breathing spell preliminary to 
another upsurge in prices. However, 
such a presumption at this point 
would be rash, to say the least, despite 
the fact that there have been no 
technical developments to date which 
would suggest an early termination 
of the intermediate uptrend which 
has been in force since last May. All 
that the student of the Dow theory 
can glean from the present technical 
market situation is that either ac- 
cumulation or distribution is now in 
progress, and that the longer the line 
persists, the more important the next 
move is likely to be. A joint pene- 
tration of the upper limits would in- 
dicate that the period of narrow price 
movements was one of accumulation 
and that a rise of importance was un- 
der way, while a downside break by 
both averages would show that dis- 


tribution had been going on and that 
a significant decline would be a rea- 
sonable expectation. 

Followers of the Dow theory should 
keep in mind the fact that a penetra- 
tion of the lower or upper limits by 
one average, without being confirmed 
by a similar movement in the other, 
carries no weight as an indication of 
the probable future course of stock 
prices. Both averages need not pene- 
trate on the same day, but the closer 
the confirmation the more reliable its 
implications. 

While minor trend indications are 
very often highly deceptive because 
of the susceptibility of day-to-day 
price movements to current news and 
to manipulation, they are of signifi- 
cance during the formation of a line. 
Minor trends, therefore, deserve 
watching at this juncture as they may 
prove useful in detecting the next 
secondary move before it gets well 
under way. 


d Little can be 

added to our last 
comment on the major trend. The 
rails have yet to penetrate the 1933 
peak of 56.53 by a full point before 
it can be said that a complete recon- 
firmation of the primary bull market 
has been witnessed. During the past 
few months it has been observed in 
this column that the rails have been 
meeting with formidable resistance, 
which thus far has repelled every ef- 
fort on the part of this average to 
hurdle the old bull market top. Should 
the rails succeed in decisively pene- 
trating this barrier, there would be 
reason to assume, on the basis of the 
Dow theory, that the major bull trend 
has not yet run its course. 

—Written September 30, 19236. 
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AVAILABLE UPON REQUEST 


Studies of 
3 O Companies 
Manufacturing 


BUILDING MATERIALS 
And the 
RESIDENTIAL BUILDING 
OUTLOOK 
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EARNINGS TRENDS OF 
5 FOOD PRODUCTS GROUPS 


also statistics on 
90 Preferred Stocks 
and information on 
595 Common Stocks 
Write Dept. F.W.5 for copy 
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ORDERS SOLICITED 


James M. LEOPOLD & Co. 


Members New York Stock Exchange Since 1886 
| 70 Wall Street New York 


Our Current Market Letter 
Analyzes the 


Potentialities 
of the 


RAILROAD EQUIPMENT 
INDUSTRY 


Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New York Curh 

Erehange, Chicago Stock Exchange, Chicago Board 

of Trade, New York Cotton Erchange, Detroit Stock 

Exchange, Commodity Exchange, Ine. 

115 Broadway 60 East 42nd Street 
New York New York 
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COMMODITIES 
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Members New York Stock Exchange 
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New York Cotton Exchange 
New York Produce Erchange 
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Realty Equities 
Rising 
Experienced real estate executive will 
assist you in the purchase, sale or 
refinancing of real estate and mort- 


gage investments, Metropolitan Dis- 
trict of New York. 


No charge for consultation. 


E. J. DONEGAN 
50 East 42nd St., New York 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H.D. WILLIAMS 


120 Broadway New York City 


—— Service is the Source 
of Power and Light for thou- 


sands of Chicago homes and in- 
dustries. 


Commonwealth Edison Company 
CHICAGO 


THE NEW PRICE RANGER 


MAKE YOUR OWN CHARTS 


Use these specially designed chart blanks. 
They are particularly adaptable for the sim- 
plified plotting of daily stock market prices 
and volume. 


Each sheet 8% by 11 inches, sufficient 
for a six-months’ arithmetic record. 


Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS, 130 Cedar Sireet, N. Y. C. 


FRANC 


devaluation 


BULLISH? 


Send for Bulletin FWO-7 FREE 


American Institute of Finance 
137 Newbury Street, Boston, Mass. 


GET MORE BUSINESS — USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself on asimple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Writenow for details. 


ELLIOTT Co., 
137 Albany St, Cambridge, Mass. 


Common Stocks For Income 


Vol. 66. No. 15 


Low interest rates, the factor of inflation and the desire 

of possible capital enhancement have combined to in- 

crease the demand for good dividend paying common 

stocks. Nevertheless, a return of 5 per cent and better 
is still possible. 


p NDUSTRIAL recovery is now well 
under way and the outlook for in- 
dustrial shares as a whole is today 
far more promising than it has been 
for many years in the past. Inflation 
is a matter of both the present and 
the future, and interest rates have 
fallen to extremely low levels. These 
factors together with the consequent 
hope of capital enhancement, fear of 
inflation and inability to secure a 
satisfactory yield from fixed income 
bearing securities, have forced many 
investors who must depend upon their 
accumulated capital for all or part of 
their income to turn to dividend pay- 
ing common stocks instead of fixed 
interest bearing securities for their 
portfolios. High grade common 
stocks that afford a good dividend 
return and at the same time possess 
at least moderate possibilities of 
capital enhancement appear best to 


meet the needs of this group of ip. 
vestors. 

The eight stocks that have been 
selected for inclusion in this par. 
ticular group give a far better than 
average income return—none yields 
less than 5 per cent. One has already 
declared an extra payment while, if 
present earnings continue, it is not 
at all improbable that others in the 
group may follow suit before the end 
of the year. The impending penalty 
tax on undistributed earnings will 
provide an incentive to declaration of 
substantial special dividends where 
earnings are available. Thus, the pur- 
chaser is offered a return of better 
than 5 per cent and at the same time 
he is placed in a position to share in 
the speculative possibilities that these 
common stock equities of leading in- 
dustrial enterprises offer in a period 
of rising business volume. 


Common Stocks With a 5% Yield 
Regular Recent Latest 
Issue Dividend Price Yield Earnings 
Archer-Daniels-Midland................. 2.00 40 5.0 **3 05 
2.00 38 5.3 *1 92 


+Plus extras. *Six months to June 30, 1936. 
December 31, 1935. 


**Twelve months to June 30, 1936. tYear ended 


Book Reviews 


A WoRLD IN DEBT. By Freeman 
Tilden. Funk & Wagnalls Company, 
New York. 348 pp. $2.50. In his 
usual brillant style seasoned with 
satirical humor, the author tries to 
give a practical answer to the eco- 
nomic consequences of debt. In his 
opinion the world as a whole today is 
bankrupt though a fiction of solvency 
is maintained, and a total deflation 
of debt might some day become im- 
perative. Among the various chap- 
ters of this book the following are of 
special interest: Credit is Debt; The 
Individual as Creditor and as Debtor; 
The Government as Creditor, as 
Debtor, as Swindler; Debts and Poli- 
ticians; Debt and War; and finally, 
Does Posterity Pay? 


A DIRECTORY OF ORGANIZATIONS 
IN THE FIELD OF PUBLIC ADMINIS- 
TRATION 1936. By Public Adminis- 
tration Clearing House, Chicago, IIl. 
179 pp. $1.00. This third edition of 
the directory of the Public Adminis- 
tration Clearing House is a guide to 
all sources of information on prac- 
tically all functions of government. 
It is limited to national organizations 
classified by fields of activity, includ- 
ing some 76 different categories. 


MARKETS AND MEN. By J. W. F. 
Rowe. The Macmillan Company, 
New York. 259 pp. $2.00. This 
study is based upon a series of 1935 
radio talks for the British Broadcast- 
ing Corporation. Maintaining the 
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conversational style of these talks, the 
author deals with the various arti- 
ficial control schemes tried in produc- 
tion of coffee, wheat, sugar, cotton, 
rubber and tin. The treatise stresses 


| the point of view of the actual pro- 


ducers and their governments and 
gives a summary of all the pros and 
cons of this controversial problem. 


UNEMPLOYMENT POLIcy. By E. 
Ronald Walker. Angus & Robertson, 
Ltd., Sidney, Australia, 258 pp. 5 
shillings. This book is the result of 
several years of study under the 
auspices of the Rockefeller Founda- 
tion of the unemployment problems 
in Europe. Written with special ref- 
erence to conditions in Australia, the 
author gives a thorough dissertation 
of the different measures against un- 
employment used by various nations 
during the last decade and their 
practical results. 


RE-STATING ECONOMIC THEORY. 
By Charles Crawford. The Repub- 
lican Press, Paola, Kansas. 128 pp. 
$1.00. The author describes eco- 
nomic phenomena and theories in a 
new and different way. Using simple 
language and examples he brings ap- 
parently complicated economic devel- 
opments and systems to the under- 
standing of the layman not versed in 
the terminology of learned econo- 
mists. 


THE THEORY AND PRACTICE OF 
CENTRAL BANKING. By H. Parker 
Willis. Harper & Brothers, Pub- 
lishers, New York. 480 pp. $5.00. 
This work rounds out a comprehen- 
sive study of the history of the 
Federal Reserve System, by Dr. 
Willis. The two preceding treatises 
are: “The Federal Reserve System,” 
and “Federal Reserve Banking Prac- 
tice.” This work outlines the funda- 
mental principles of central banking 
based upon intensive studies here and 
abroad during the past twenty years, 
with special emphasis placed upon 
recent American experience. 


WHY QUIT OUR OwNn. By George 
N. Peek with Samuel Crowther. D. 
Van Nostrand Company, New York. 
253 pp. $0.50. Mr. Peek, former 
Administrator of the Agricultural 
Adjustment Act and Special Adviser 
to the President on Foreign Trade, 
retired from these positions because 
of differences of opinion on funda- 
mental economic questions. In this 
book he offers a justification and ex- 
planation of his ideas, which are 
based upon a strong nationalistic be- 
lief in opposition to the alleged inter- 
national point of view of the New 
Deal. He strongly opposes and sev- 
erely criticises the present farm and 
foreign trade policies of the Adminis- 
tration as leading to foreign entangle- 
ments and a “sell-out” of this country. 


“Your Timely Letter 
Just Saved Me $250.....” 


® The value of continuing supervision of investment 
portfolios according to the procedure perfected by 
The Financial World Research Bureau is well illus- 
trated by the following letter from a client who has 
been enrolled since March 1929: 


Receipt is acknowledged of your letter of September 10 regarding my 
Allis Chalmers Bond called for October 5 and suggesting the purchase 
of 10 shares of Fairbanks Morse common. 


Your letter again proves the value of the service you render your 
clients and I very much appreciate your interest in my case. Before 
the receipt of your letter I was sure that the only thing that I could 
do with this called bond was to hold it until October 5 and then 
accept the called price 103 as I got in touch with my bank upon 
receipt of your former letter and they advised me that I could not sell 
a called bond at the market price but only at the called price. I 
asked them to verify this with their broker, this they did and the 
broker reported that this was correct. 

This morning upon receipt of your letter of the 10th I again got in 
touch with my bank and asked them to check this matter again and I was 
then informed that both they and the broker were wrong—that I could 
sell the bond at market price of $155. This I immediately did and your 
timely letter just saved me $250 (on a $500 bond). 


®@ This is just one illustration of how our clients are guided 
in making the most of opportunities for investment gain and 
greater income. The switch suggested incidentally added 
$30 to the client’s income, besides saving $250 which he 
would have lost had he relied upon what normally ranks as 
a good source of information. 


@ It is because of just such guidance as this that our clients. 
realize the moderate annual fee for supervision is merely 
an item of essential business expense, which justifies itself 
over and over throughout the year. Our method keeps your 
entire portfolio delicately adjusted to the determinable in- 
vestment prospect. You avoid the danger of over-estimating 
or underrating any factor in the situation. Each client is 
guided in an individually prepared program adapted to his 
own problems, requirements and resources. 


The cost is small—one-fifth of one per cent of 
the liquidating value—with a minimum annual 
fee of $100 which covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today—or use the 
coupon for a full description of the service. 


Dhe PLEASE explain (without obli- 
gation to me) how your per- 
FINANCIAL WORLD sonal supervisory service would 
assist me to build up my capital 
and increase my income. I enclose 


RESEARCH BUREAU a list of my investments, showing We ss 


the number of shares and their 
21 West Street New York, N. Y. original cost. Oct. 7 
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What Stocks 


Do Experts Favor? 


Dunrinc ithe past 
four weeks the stock recommenda- 
tions of leading financial authorities 
have centered about 12 issues. The 
names of these favored stocks and 
the prices at which they are recom- 
mended are given in the current 
UNITED OPINION Bulletin. 


Experience has shown that stocks rec- 
ommended by three or more financial 
experts almost invariably show better 
than average appreciation. 


To introduce to you the UNITED 
OPINION method of stock forecast- 
ing—so successful during the past 
16 years—we shall be glad to send 
you without obligation this list of 
12 outstanding stocks—a list avail- 
able through no other source. 


Send for Bulletin F. W. 70 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass. 


Is Market Dead 
Until Election? 


or should your funds 
now be invested in 
long-pull holdings? 


Summary of situation and out- 
look sent gratis. Address: 


-Babson’s Reports- 


Dept. 20-48, Babson Park, Mass. 


Send, gratis, copies of reports offered. 


BALT. & OHIO 


4+ SOUTHERN RY. 
which would you buy 


The real situation 

for investors is none too obvious. 
What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .0028d, the 
other .0048d. Some day one will 
far outstrip the other because of 
this difference ... and for no other 
reason. Canny investors will get 
our comparison now, with the inter- 
pretation of the “Index” for these 
issues and its revealing incisiveness. 
FREE to readers of this advertise- 
ment—vwrite to Dept. 178A TODAY. 


TILLMAN SURVEY 
AAA 24 FENWAY 


BOSTON 


Room 


/ 


Or Gossip a Customers’ Man 
\:, Hears Around Broad and Wall ‘ay. 


General Foods will soon double its distribution of Birdseye Frosted Foods jn 
the New York area and increase outlets elsewhere—a feature of the move will be 
an almost entirely quick-frozen meal offered as a “Budget Dinner.” New 
rumors of additional entrants into house-auto-trailer manufacture include Graham. 
Paige and Hupp Motor—but reports that American Austin will bring out a bantam 
miniature trailer appear prenatal. More will soon be heard of the purchase 
of large crude oil acreage by Socony-Vacuum—possible acquisition of one of the 
small independents is also mentioned. Brillo Manufacturing which has 
always sold its steel wool for pot cleaning, finds a new market opening up—motorists 
are now using it as a stuffing to tone down their ear-splitting horns. . There 
seems to be more than ordinary interest in Libbey-Owens-Ford’s “Tuf-Flex” 
tempered plate glass which is flexible under more than ordinary pressure—its 
laboratories are said to have adapted it to use for many purposes which have 
never before employed glass. 


A news report indicates that the State Department is planning to ban visits 
of famous communists—how about the infamous ones? 


Thompson Products has perfected several new devices suitable for the new 
automobile and aircraft models—one of these improvements is expected to provide 
an added source of revenue in the next few months. Hearn’s Department 
Store, one of New York’s few remaining privately owned big retail outlets, may 
soon do some public financing—preferred will likely be issued and, possibly, a small 
block of common stock. Simmons Company is embarking on an intensive 
campaign for its beds and mattresses to celebrate its sixty-fifth anniversary—and 
they’ve stood behind every bed all those years. Angostura-Wupperman, 
which has been successful in the use of its bitters in improving the flavor of sausages 
and frankfurters, may soon be ready to invade other food fields. Follow- 
ing the popularity of its “dated” shirts, Arnold-Constable will now introduce 
“dated” suits—about the only thing left to be “dated” are the blondes whom 
gentlemen prefer but can’t be interested. . . 


The Republican National Committee has selected “Our Landon” as its 
official campaign song—well, that’s better than “Our Landon Knox” anyway. 


Ingersoll-Rand is in the rumors as preparing to expand its interest in the manu- 
facture of Diesel engines for motor trucks—its new “Type-S” Diesel is regarded in 
some quarters as a move in that direction. Technicolor may be able to 
boast that the “official” pictures of the coming British coronation were taken with 
its color film—thus its process is fit for a king? International Business 
Machines goes further afield with the development of an automatic traffic recorder— 
this device counts passing automobiles by means of an electric eye. Seems 
to be a fad in changing corporate names to that of the trade name of the leading 
product, as noted in General Asphalt’s change to The Barber Company and Inter- 
national Cement’s to Lone Star Company—a hint could be taken by Gold Dust, which 
is now selling mostly “Silver Dust” and “Shinola”. New York, New Haven 
& Hartford Railroad expects to reach a new peak in the number of football special 
trains this fall—this year’s drive is featured by a booklet of the “Games of the 
Week” which lists all college “pigskontests” in its territory. 


The first big production of Italy’s new film monopoly will be “Christopher 
Columbus”—so soon after “discovering” Ethiopia? 


Goodyear Tire & Rubber is said to be interested in the construction of two giant 
dirigibles to compete in trans-Atlantic service with the “Hindenburg”—a Govern- 
ment subsidy may provide the ways and means. . . . Two large industrials 
which have not been on the air for some time are now working on new programs— 
they are General Electric and Republic Steel and both will offer institutional musi- 
eals. . . . General Mills is not often thought of as a chain store but it does 
operate a group of rural units selling flour and feed supplies—now known as the 
“Farm Service Stores,” expansion seems to be in the air. Standard Oil 
of Indiana joins the tin can parade with the announcement that all of its lubricants 
will be packed in tin containers for the first time this fall—another nice can order, 
as “Standolind” serves some 23,000 dealers in 13 states. Don’t be surprised 
if Chrysler Corporation soon opens its own theatre—a miniature movie house is 
being built in the Chrysler Building to show talking pictures primarily to sales- 
men and dealers. 
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News Behind This Tell You 


SS 


the Ticker. 


i mn is a compendium of re- 
in the financial district. 
yo much of the content is merely gos- 
sip, nothing contained herein should be 
interpreted. as representing edi- 
torial opinion of THE FINANCIAL WORLD. 


T= equanimity with which the 
market accepted the fall of the 
gold bloc was not altogether sur- 
prising but then the news had long 
been expected and the market had 
undergone sO many previous sink- 
ing spells that there were those 
traders who failed to believe the re- 
ports even after the facts were 
established. The technical position 
also helped in the maintenance of 
balance. There are few in-and-out 
traders in this market; most of the 
still active professionals are operat- 
ing on trends, and the fear of losing 
positions prevented any substantial 
amount of selling. 


from abroad in- 
creased as the week went on. 
Some of the selling in Atchison, 
Delaware & Hudson, Steel and other 
leaders was quite obviously for 
foreign account, and did much to 
cause hesitation in the list. In the 
aggregate the orders were not large. 
But there was an underlying lack 
of conviction about the list and an 
absence of aggressive sponsorship 
which magnified selling orders 
which in normal markets would 
have been taken as routine. 


professional trading 
there was—other than _ the 
usual floor trading activity—was 
largely on the long side. Attempts 
were made to stimulate interest in 
the shares of those companies likely 
to benefit from world stabilization. 
Bush Terminal, New York Dock, In- 
ternational Telephone and Ameri- 
can & Foreign Power showed rather 
definite signs of new sponsorship, 
but the lack of a public interest was 
evident. There were rumors around 
that a few of the export companies 
had a favorable short position in 
francs, but some of the gossip ap- 
peared timed to help liquidation. 


ERE and there individual situa- 

tions were in keeping with the 
season. Cooler weather brought 
some new buying into the coal 
stocks, with Lehigh Valley par- 
ticularly favored by two commission 
houses. A move on foot to improve 
the company’s financial position was 
generally accepted as the chief fac- 
tor. And the lower priced motor 
stocks found a certain amount of 
favor, some of which was based on 
the advance reports of the new 
models, although one report was that 
the professionals were anticipating 
the automobile show, and as usual, 
the latter bit was treated seriously. 


successful over a period of time. 


(1) WHICH Stocks to Buy (or Sell) 
(2) WHAT Prices to Pay (or Get) 
(3) WHEN to Take Action 


7. that is knowledge every investor must have available and apply if he is to be 


Successful investors recognize and evaluate all the factors that make for market action. 


They know that market prices rise or fall because of forces that lie within the market 
itself. And they know that these forces can be analyzed and interpreted—and that the 
future course of the market and of individual stocks can be foretold with a far greater 


2 Ways of Knowing 


There are two ways of obtaining this knowledge 
for your own use. (1) By making your own 
deductions—a long and costly method for which 
few are qualified. Or (2) by sharing in the 
maintenance of a specialized organization whose 
record proves that it has unusual ability for such 
work. 


A. W. Wetsel Clients Kept Advised 


No. This ad can’t tell you what action to take 
now. But Wetsel clients are kept advised. her 
are told WHICH stocks to buy and WHIC 

stocks to sell. They are constantly kept advised 
on WHAT to do. Since 1927, Mr. Wetsel has 
foretold a vast majority of all major and inter- 


degree of accuracy than is generally believed possible. 


changes far enough in advance to give you full 
advantage—thereby increasing the protection of 
your account and giving you greater profit benefits. 
Yet the cost of this service, which is shared by 
hundreds of investors throughout this and other 
countries, is relatively small to each client. 

Why not investigate this service for yourself? 
See why it should place the odds in your favor 
and make you more consistently successful. 


Send for Free Booklet 


Send coupon for our booklet ‘‘How to Protect 
Your Capital and Accelerate Its Growth.’’ It 
tells how market movements can be foretold and 
explains the exclusive methods developed and 
used by Mr. Wetsel. It tells why this service 
can be of such value to you yet cost so little. 


mediary price swings. And he foretells these Send the coupon now. 


A. W. WETSEL ADVISORY SERVICE, INC. 


The only investment Counsel Organization under the direction of Mr. Wetsel 


Chrysler Bldg. New York, N. Y. 


Please send me free a copy of your booklet, ‘How to Protect Your Capital and Accelerate Its Growth.’’ 


For Your Family’s Sake 
_“MI-REFERENCE” 


(Personal Record Book) 


Ring Binder—200 pages— 

54x84 inches (Pub. at $5.00). ..$4.50 
To aid in building up your sur- 
plus now, and to expedite the 
settlement of your estate after 
you are gone, it behooves you 
to put your house in order, 
financially. For this purpose 
we recommend “MI- 
REFERENCE,” with ruled 
forms for keeping records of 
all your assets, stock market 
transactions, dates, prices, 
earnings, dividends, profits or 
losses, price range, Income, 
Income Deductions, etc. Reg- 
ular edition, only $4.50, post- 
paid. 

(De Luxe Leather Edition— 
400 pp.—$8.50) 
Readers’ Book Service 


Guenther Publishing Corp. 


21 West Street, New York, N. Y. 


To Owners— 
Executives of Industrial Corporations 


A financial client of this firm is in position to negotiate additional 
substantial capital requirements for such businesses that can show a 
record of able management, increasing markets and earnings, and enjoy 
a high rating in their respective fields. Communications will be held 
in strictest confidence by our client. Address Box 32, c/o Albert 
Frank - Guenther Law, Inc., Advertising, 131 Cedar Street, New York. 
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Ratings are from The Financial World Inde- 


pendent Appraisals of Listed Stocks. 


are as of the Wednesday closing prior to 


date of issue. 


Prices 


News and Opinions Listed 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
regarded as reliable, but no responsibility js 


assumed for their accuracy. 


e AMONG ° 


BULLS 


AND °® 


BEARS 


Atlantic Coast Line Cc 

Other rail equities have greater 
attraction; moderate holdings might 
be retained, but new commitments are 
not advised. (Recent price, 42.) 
Some support for the higher prices 
recently recorded by Atlantic Coast 
Line is found in operating state- 
ments. Operating net income for 
August was $273,737, against only 
$5,441 last year, and for the 8-month 
period net amounted to $2.5 million 
against $1.4 million. But indicated 
net railway operating income for the 
year would fall far short of fixed 
charges were it not for the large in- 
crease in “other income” resulting 
from the liberal dividend payments 
by Louisville & Nashville. A.C.L. 
owns 51 per cent of the outstanding 
L. & N. stock; dividends of $4.50 
per share have been paid on the latter, 
and a further special distribution be- 
fore the end of the year is likely. 
(Factograph No. 489.) 


Beatrice Creamery C+ 

Stock does not offer outstanding 
possibilities, around 23; more attrac- 
tive situations are obtainable else- 
where (yield, 4.3%). Sales in the 
August 31 quarter reversed the trend 
of the earlier three months, rising 
$1.6 million to $16 million, and earn- 
ings advanced to $1.86 per share as 
compared with $1.25 a year ago in 
that period. Higher prices for milk, 
eggs, butter and ice cream helped 
account for the betterment, as it is 
indicated that while dollar sales vol- 
ume rose 11.1 per cent, unit sales 
were 6.2 per cent under the 1935 
period, with butter sales around 18 
per cent lower. Effects of the drought 
on supplies and earnings will be re- 
flected more substantially in the cur- 
rent fiscal quarter. (Factograph No. 
258. Also FW, June 17.) 


Blaw-Knox C+ 

Price of stock, around 18, appears 
to discount recent earnings improve- 
ment but long term prospects war- 
rant maintenance of present holdings. 
Recent divinilend increase from 10 
cents to 15 dents quarterly raises yield 
from 2.2 to 3.3 per cent. During first 
half of 1936 company earned 51 cents 
ashare. More recent earnings state- 
ments are not yet available but 
larger volume of current business as 
indicated by the flow of new orders 
and consequent increase in profits 


suggests possibility of even larger 
distributions. Company’s foreign 
business should benefit from im- 
proved prospects for international 
currency stabilization. (Factograph 
No. 370. Also FW, Aug. 5.) 


Caterpillar Tractor A 

Longer term speculative commit- 
ments, last recommended at 78, may 
still be considered around 81 (yield 
2.4%). Company has promulgated 
plans to avoid heavy surtaxes on un- 
distributed earnings. Subject to ap- 
proval of special stockholders’ meet- 
ing an issue of $25 million 5 per cent 
preferred will be created. Then an 
extra dividend will be declared of 50 
cents in cash or 1/200 share of the 
new preferred for each share of 
common now outstanding. After dis- 
tribution of this dividend another 
extra dividend in preferred stock is 
contemplated, the size to be deter- 
mined by net profits left after the 
other distributions. Business con- 
tinues satisfactory, with $3.24 a share 
earned for the first eight months of 
the current year in contrast with 
$2.05 a share in the like period of 
1935. (Factograph No. 355. Also 
FW, Sept. 30.) 


When You 


Inquire 


O INSURE prompt replies 

to inquiries addressed to the 
Confidential Advice Service, sub- 
scribers are required to enclose a 
self-addressed stamped envelope 
with each inquiry, which must 
be limited to a request for advice 
or information on a _ single 
security. 


For Quick Replies 


It is suggested that subscribers 
also attach a special delivery or 
airmail stamp. Prepaid tele- 
grams will be answered (collect) 
as soon as they are received. 


No Telephone Inquiries Can Be An- 
swered. No opinions on short term 
price changes. 


364 


4 


Colorado Fuel & Iron (new) D4 

Offers moderate speculative jos. 
sibilities at prices around 36. Assets 
of the old Colorado Fuel & Iron wer 
taken over by the new corporation 
on July 1. The old company had g 


net profit of $891,559 for the first | 


half of 1936 after depreciation, de. 
pletion, Federal income taxes and 
fixed charges on the old capitalization, 
Allowing for the reduction of more 
than 50 per cent in fixed charges 
effected through reorganization, first 
half earnings on the basis of the new 
capital set-up would have amounted to 
$2.36 per share on the new capital 
stock. The company is one of the 
more important producers of steel 
rails and the western railroads which 
are normally its leading customers 
are increasing their purchases. An 
increase in the price of rails is ex- 
pected shortly. (Factograph No, 
644.) 


General Tire C+ 


Offers modest longer term pos- 
sibilities, around 14, as a speculation 
on the rubber industry. The recently 
acquired Wabash, Indiana, plant is to 
be converted to the production of 
mechanical rubber goods, marking a 
new departure for the company which 
previously had limited activities to 
the manufacture of rubber tires and 
tubes. Operations at the new plant 
are expected to get under way early 
next year and possibly further ac- 
quisitions of plants will be made to 
supplement existing facilities. The 
development appears to carry gen- 
erally favorable connotations for the 
mechanical rubber goods end of the 
business which been rather 
profitable for some companies in the 
rubber industry. 


Granby D 


Representation in the shares not 
advised; recent prices, around 3. 
After almost a year of liquidation of 
company’s assets, stockholders have 
approved revivifying efforts and opera- 
tions are to be resumed at the Allenby 
mines. Higher copper prices are said 
to be the cause of the decision. Ca- 
pacity operations at the property are 
expected to produce 25 million pounds 
of copper per annum, and costs, be- 
fore depreciation and depletion, are 
estimated at 8.8 cents per pound. 
Thus assuming capacity operations, 
and no increase in expenses, the com- 
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ny could show around 5 cents per 
share with copper at 93 cents per 
pound, before depreciation and deple- 
each cent advance in copper 


po would add about the same 
amount. This is hardly a very 


romising picture unless new deposits 
can be found, or production increased. 
Total cash holdings on August 31, 
last, amounted to $384,000. (Facto- 
graph No. 191. Also FW, Apr. 


17, ’35.) 


Internatl. Agricultural D+ 

Common, at 3, is uninteresting; 
71% prior preferred at 27, represents 
a speculation on uncertain prospects 
of improvement of price structure for 
fertilizers. For fiscal period ended 
June 30, 1936, a nominal profit of 
$23,000 or 23 cents per share on the 
prior preferred was indicated against 
$2.69 a share for the previous twelve 
months. Higher depreciation charges 
and demoralized price conditions for 
fertilizers account for the poor re- 
sults. Financial position remains 
strong with total current assets of 
$6.8 million including $3.4 million in 
cash and marketable — securities, 
against total current liabilities of 
only $433,000. Federal Trade Com- 
mission is sponsoring a plan to con- 
trol prices and trade practices of 
fertilizer industry, but practical re- 
sults of this plan are still doubtful 
and earnings recovery uncertain. 
(Factograph No. 232.) 


Lorillard Tobacco C+ 

Continues to be attractive chiefly 
from the point of view of income, at 
22; (yield 5.8%, disregarding ex- 
tras). Expects to cover current divi- 
dend rate of $1.20 by comfortable 
margin. Company’s policy of paying 
out large percentage of annual profits 
suggests the possibility of an extra 
dividend before the end of the year, 
especially in consideration of its 
strong cash and working capital posi- 
tion and the surtax on undistributed 
earnings. Offsetting of higher costs 
by elimination of the processing taxes 
is one factor forming the basis for 
the general improvement of com- 
pany’s earnings. (Factograph No. 36. 
Also FW, June 3.) 


Marshall Field Cc 

Retention of long pull speculative 
holdings appears warranted, around 
17, as a moderate portion of well 
balanced programs. Plans are re- 
ported under way for a program to 
refund at least a part of the funded 
debt and perhaps arrange some 


method for eliminating arrears on. 


the preferred stock. No dividends 
have been paid on the latter issue 
Since March, 1932, and arrears at 
the end of this year will amount to 
$33.25 per share on the 296,000 
Shares outstanding. (Factograph 
No. 82. Also FW, Aug. 12.) 


Mid-Continent Petroleum B 

Continues suitable for longer 
range funds, around 24, as repre- 
sentative of one of the smaller fac- 
tors in the oil industry (yield, 1.7%). 
Estimates of earnings for the first 
eight months of this year run around 
$1.90 per share, and it is expected 
that earnings for the full year may 
be close to $3 as compared with ac- 
tual 1935 earnings of $1.31 per share. 
It is also expected -that the company 
will authorize another dividend this 
month, following 40 cents paid June 
1, and a payment of $1 is believed 
likely and possibly a year-end dis- 
tribution will be made to decrease 
company’s tax liability. (Factograph 
No. 172. Also FW, April 8.) 


Owens-Illinois Glass A 

Retention of long pull holdings is 
warranted, around 140 (yield, 3.5%). 
The controversy of the bottle vs. 
metal container in industrial applica- 
tion heightened with the announce- 
ment that the company through a 
subsidiary had acquired a site in 
Chicago for a plant to manufacture 
cans for packers. Two can com- 
panies were acquired earlier this 
year, and thus the effort to diver- 
sify activities has continued. Com- 
pany is among the group which 
expects to declare rather liberal 
year-end extras, as business has 
been good. Estimates of earnings 
for the year have been running 
around $7 per share on the new 
capitalization, although the difficul- 
ties at the Toledo plant would appear 
to make this estimate seem rather 
optimistic. (Factograph No. 39. 
Also FW, May 13.) 


Pacific Lighting A 
Continues to offer long term spec- 
ulative possibilities, around 58, 


justifying new purchases (yield, 
4.5%). Although an extra payment 
of 30 cents per share has recently 
been declared, earnings amounting 
to $4.00 per share for the twelve 
months ended June 30, 1936, in- 
dicate that there is room for further 
payments above the regular $2.40 
dividend rate. As operations are 
confined to a single rather compact 
territory in the southern part of 
California, the Public Utility Act of 
1935 is not a serious threat. The 
company’s past record has been good 
and there are possibilities for ex- 
pansion, particularly in the natural 
gas field. (Factograph No. 174.) 


Phillips Petroleum B+ 

One of the more attractive oil 
equities, around 41, and commit- 
ments are still recommended for long 
pull retention (yield, 4.9%). With 
August earnings placed at 50 cents 
a share, net for the first eight 
months of this year is estimated 
around 36 per cent over the same 


BIG 
ADVANCE 
AHEAD? 


Or will stocks seek much lower lev- 
els because of international uncer- 
before resuming a major 
rise? 


If you’ll send 9c. (stamps) to help 
cover mailing costs, we’ll gladly 
send our latest bulletin on this 
market and NAME THREE ME- 
DIUM AND LOW PRICED 
STOCKS TO BUY ON RECES- 
SIONS. One of these stocks is in 
a position to advance as consistently 
as Zenith Radio which subscribers 
bought three months ago at $20. 


STOCK TREND SERVICE 


(Div. 10) HUNTER, N. Y. 


rIRB: 


BARGAIN STOCK 


We have selected a medium-priced stock 
which appeals to us as being one of the most 
attractive speculations on the New York Stock 
Exchange. It is selling much below its prospec- 
tive value, we believe; and those who buy this 
stock could make excellent profit during coming 
months. 


The security in question is within the reach 
of all investors. The company has greatly im- 
proved prospects. Business is expected to ex- 
pand sharply. Earnings could pick up rapidly. 
The action of the stock indicates substantially 
higher prices. In short, this is truly a bargain 
stock. 


The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 188, Chimes Bldg., Syracuse, N. Y. 


“GRAPHS AND THEIR 
APPLICATION TO 
SPECULATION” 


By George W. Cole... Just Published 


(Author of ‘‘Successful Speculation’ 
a Business’) 


The graph method, as an aid in fore- 
casting price trends in the grain mar- 
ket, is outlined in this new, 278-page 
book. Illustrated with 42 graphs and 
9 tables. Also of interest to the secu- 
rity speculator. The Head and Shoulder 
method in trading, of which Mr. Cole 
is considered one of the outstanding 
authorities, is completely described 
with detailed graphs. Explains top 
and bottom formations, daily market 
analyses, hedging privileges, etc. 
Price $7.50 postpaid. 


“Readers’ Book Service” 
The Guenther Publishing Corporation 
21 West Street New York, N. Y. 


BUY STOCKS 


—until you read what “Market Action” 
says about the future of stock prices. 
Sample Copy FREE on Request | 
“MARKET ACTION” 
624A Empire State Bldg., New York 
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Just Published! 


“RICH LAND 
—POOR LAND” 


By Stuart Chase...361 pages. ..§2.50 


(Author of “Government in Business’) 


Whether we like it or not, whether 
we heed the warnings or not, the ques- 
tion of waste vs. conservation of our 
country’s natural resources will eventu- 
ally come home to each one of us. 
Future living costs, future taxes, future 
prosperity—all are at stake. It seems 
that our fathers and grandfathers of the 
past fifty years overdid the job of 
“clearing the forests’? (particularly the 
timber belts formerly protecting our 
countless smaller streams) and convert- 
ing woodlands, swamps and grassy 
plains into acres of corn, wheat and 
cotton, plus other acres of periodically 
barren wastes and unworkable gullies 
where dust storms flourish. The problem 
is too vast to be solved by one book or 
by political experimentation, but Stuart 
Chase’s effort toward solution, entitled 
“RICH LAND—POOR LAND,” is 
worthy of thoughtful study and discus- 
sion. 


“STOCK MARKET 
OPERATORS” 


By George F. Redmond....... $2.00 


You gain a better perspective of the 
Stock Market through study of the back- 
ground of its personalities who made 
financial history during the five decades 
following the panic of 1873. In this 
book you become acquainted with the 
spectacular market careers of Keene, 
Gould, Baruch, Lawson, Gates, Ryan 
(Thomas Fortune), Rogers, Livermore, 
Sage, Col. Thompson, Ryan (Allan A.), 
and others. Both informative and in- 
teresting. Order quickly as there are 
less than 100 copies available. Book 
contains 151 pages—$2.00 postpaid. 


$6 BOOK FOR $3.00 
“INVESTMENT 
ANALYSIS” 


By W. E. Lagerquist (1929 ed.) 
$6.00 


(Perfect copies, except for minor ship- 
ping marks on cover, for only $3.00) 


There is nothing more important to 
the investor than a better grasp of the 
fundamentals underlying clearer analy- 
sis and better understanding of earnings 
reports and security values. Hence the 
importance of this book. The impor- 
tant chapters on ‘‘Analysis of The Cor- 
poration Report,” include Management, 
Control and Organization—Amount, 
Form, Priority and Margin of Securi- 
ties, as related to Property Values—The 
Balance Sheet and Valuation of Assets; 
Gross Sales, Gross Revenue, Gross Earn- 
ings—Operating Net Income—Other In- 
come—Fixed Charges—Dividend and 
Surplus Policies—Statistical Units of 
Measurement used in Analysis. Regular 
price $6.00; a few copies, complete, but 
with a slight mark or two on covers, 
for $3.00, postpaid. 


“Readers’ Book Service” 


GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y. 


1935 period. The September quar- 
ter is expected to show a gain over 
the preceding three months and may 
be the best in the company’s history. 
Although the industry is facing its 
period of declining gasoline con- 
sumption, the outlook is considered 
bright and another increase in the 
dividend rate is not unlikely. (Fac- 
tograph No. 343. Also FW, Aug. 26.) 


Reo Motor Car C 


One of the more radical motor 
speculations; other automobile is- 
sues have more clearly defined pros- 
pects. (Recent price, 5.) Reo’s poor 
record for the first half of 1936, 
showing a net loss of $195,253, was 
probably one of the considerations 
which led to the major change of 
policy recently announced. Reo is 
discontinuing the manufacture of 
passenger automobiles will 
henceforth specialize on trucks and 
other commercial vehicles. The com- 
pany enjoys an excellent reputation 
in the truck field and the manage- 
ment decided that this division of 
the business held forth better prom- 
ise of future profits. However, it 
may be noted that Reo has also been 
lagging in this department in 1936. 
In the face of a large general in- 
crease in truck business, registra- 
tions of Reo commercial cars for 
the first 7 months of 1936 totalled 
2,305 units, against 3,004 in the like 


period of last year. (Factograph 
No. 344.) 
United Air Lines Cc 


Longer term speculative possibili- 
ties warrant commitments by those 
willing to assume substantial risks. 
(Recent price, 15.) As the voting 
trust for this stock has expired, 
holders should send in voting trust 
certificates to the City Bank Farmers 
Trust Company, New York City, for 
exchange for. stock certificates. 
Stockholders have approved the pro- 
posed increase in capitalization from 
1.2 million to 2 million shares. 
Holders of record October 7, 1936, 
are to receive rights to subscribe to 
one additional share at $11 for each 
three shares held. Proceeds of the 
stock sale are to be devoted mainly 
to the purchase of 20 Douglas twin- 
motor planes. (Factograph No. 431. 
Also FW, Nov. 27, 1935.) 


Western Union B 

Long term speculative commit- 
ments in stock, now around 87, may 
still be considered in view of recent 
earnings and possibility of larger 
dividends (yield, 2.2%). Increased 
financial activity and accelerated 
business activity have done much to 
bring this company up from its de- 
pression low. With earnings for the 
first seven months of the current 
year amounting to $3.68 per share, 
increased payments to stockholders 
can be reasonably expected before 


Vol. 66. No. 15 


the year-end. Reports are that 
merger of all U. S. telegraphic Com. 
munication systems is being 
sidered by the Federal Communic, 
tions Commission. Any such moy 
however, is not a near term prob. 
ability. (Factograph No. 208.) 


White Sewing Machine D 
Avoidance of the stock, eyep 
around 4, still advised. Company 
has been making some progress, py 
keen competition has thus far pre. 
vented profitable operations. There 
was a deficit of 36 cents a share jy 
the June quarter as compared with 
the loss of 29 cents in the previoys 
three months and 71 cents in the 
comparable period of last year 
Company is a beneficiary of rising 
purchasing power, but further earp. 
ings recovery can be expected to de. 
velop only at a rather moderate 
pace. (Factograph No. 480.) 


Worthington Pump D+ 

Retention of the class A and B 
stocks, around 73 and 66, respec- 
tively, is recommended; common, at 
28, also has longer term speculative 
attraction. A special meeting will be 
held November 10 to consider a re- 
capitalization plan to eliminate divi- 
dend arrears on the two classes of 
preferred stock and possibly a con- 
mon stock offering to provide addi- 
tional working capital and to pay off 
all bank indebtedness. At the end 
of this year the class A stock will 
have $35 in dividend arrears and 
the class B $30 per share. Terms 
of the recapitalization plan probably 
will be announced prior to the meet- 
ing. (Factograph No. 296. Also 
FW, Aug. 19.) 


Corporate Earnings Reports 


EARNED PER SHARE 36 oy to Sept. 5 
93 


ON COMMON STOCK 1935 
Consolidated Laundries.............. $0.29 —p$2.14 
12 Months to Aug. 31 
American Power & Light ............ 0.06 p3.72 
Electric Power & Light.............. 0.28 nil 
KansasGas& Elec.................. pl4.94 pl4.13 
Louisville Gas & Electric............. a2.72 a2.27 
National Power & Light.............. 0.92 0.91 
Tampa Electric........... tats 2.26 2.17 
Tennessee Electric Power 94 p8.04 
TexasPower & Light................ pl6.51 pl2.21 
8 Months to Aug. 31 
Amer. Hawaiian 1.48 nil 
6 Months to Aug. 31 
Beatrice 1.77 0.37 
4 Months to Aug. 31 
p1.32 p0.89 
7 Months to July 31 
Marchants Calculating Machine...... 2.03 
6 Months to July 31 
Kresge Dept., Stores................ 0.08 po.11 
Montgomery Ward.................. 1.40 0.81 
12 Months to June 30 
International Agricultural............ p0.23 p2.69 
National Steel Car.................. 0.09 nil 
6 Months to June 30 
Celanese Corp...... 0.86 
Pennsylvania Salt................... 8.57 5.94 


a OnClass A stock. p On preferred stock. 
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Bond Market Digest 


OLLOWING a decline in both high 
F grade and speculative issues early 
in the week, caused by uneasiness 
over European monetary _develop- 
ments, the bond market rallied in all 


departments. 


French Bonds 

Although recent monetary develop- 
ments raise strong hopes of improve- 
ment in the French financial situa- 
tion, sale of holdings of French bonds 
and reinvestment in domestic securi- 
ties still appears to be the best policy 
for most American investors. Prac- 
tically all French bonds traded in the 
American markets declined sharply 
on news of devaluation of the franc 
(French Government 73s, sale of 
which was advised at 1744, FW, May 
13, 1936, dropped to a low of 140). 
Subsequently, a number of these ob- 
ligations rallied briskly on reports 
that payments at the equivalent of 
the old gold parities would be con- 
tinued regardless of the extent of 
franc devaluation. While there are 
certain arguments which can be pre- 
sented to support this view, the 
longer term French financial outlook 
continues beclouded. Even granting 
a general improvement in business as 
a result of the monetary readjust- 
ment, balancing of the French budget 
will be a herculean task in view of 
increasing armament expenditures, 
other spending programs to which 
the popular front government is com- 
mitted, increases in pensions and civil 
service wages to offset rising price 
levels, etc. The French administra- 
tion’s labor policies threaten to vitiate 
the beneficial effects upon foreign 
trade which might otherwise be ex- 
pected from the devaluation. 


St. Paul Generals 

The general mortgage bonds of the 
Chicago, Milwaukee & St. Paul, se- 
cured by a first lien upon the most 
valuable mileage of the C., M., St. P. 
& P., offer long term speculative pos- 
sibilities warranting commitments 
for diversified bond lists. (Recent 
prices: 4s, 57; 44s, 59.) The court 
supervising the St. Paul bankruptcy 
trusteeship has authorized another 
payment of part interest on these 
underlying obligations; a second dis- 
bursement of one-third of the interest 
due January 1, 1936, will be made 
on the general mortgage bonds held 
by the public. The road’s traffic is 
still showing good increases over 1935 
despite the effects of the drought in 
a large part of its territory. For 
the 8 months ended August 31, 1936, 
net railway operating income was a 


little over $4 million, as against a 
deficit of $64,993 for the like period 
of last year. Although later reports 
will probably not make as favorable 
a comparison, the record for the full 
year appears certain to show improve- 
ment fully warranting further partial 
interests payments on senior bonds. 


Hiram Walker 44s 


Retention of the uncalled bonds, 
recently quoted around 107, appears 
warranted. The market for Hiram 
Walker 4is, 1945, has been irregular 
since announcement of redemption of 
$2 million of the $8 million issue on 
December 1. The bonds are con- 
vertible, but since the redemption 
price is 104 and the stock has re- 
cently been quoted at or a little below 
the conversion option level of $40 a 
share, it will be more profitable for 
holders of the called bonds to accept 
cash than to convert unless the mar- 
ket for the shares rises materially. 
The conversion features of this bond 
issue are unusual in that the option 
price depends upon the amount of 
bonds outstanding. If less than $6 
million, but not less than $4 million 
are outstanding, the price is $45 per 
share; between $4 million and $2 
million, $55 a share; below $2 mil- 
lion, $60 a share. 


Lautaro Nitrate 6s 

The readjustment plan for Lautaro 
Nitrate Company (see FW, Septem- 
ber 2) has been approved by Ameri- 
can and English bondholders and 
shareholders of the company. Re- 
ports of meetings of security holders 
will be made to the English court 
which has jurisdiction, since Lautaro 
Nitrate is incorporated in England, 
and it is expected that judicial ap- 
proval of the plan of reorganization 
will be obtained before the end of 
the year. The time for deposit of 
the dollar bonds with the Bankers 
Trust Company has been extended to 
October 31. 


TREND OF THE BOND AVERAGES 
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Send this advertisement 
for 2 weeks free trial 


The Gartfley 
Weekly Stock 
Market Review 


A ten page weekly analysis of 
stock price trends; a specific 
technical review of from 30 to 
40 stocks and other important 
and valuable market comment 
and opinion. Prepared by H. 
M. Gartley, Inc., outstandin 

authorities on the technica 

interpretation of stock price 
movements. D 


H.M.Gartley,Inc. 


76 William Street, New York 
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Send for This Book if You Have Faith 
in Common Stocks 


“Successful Speculation 


” 
in Common Stocks 

By William Law—392 pages 

(Revised Edition) ................ $3.50 
Discusses the business cycle, cause of fluctuations 
in stock values, requisites of success in specula- 
tion. Explains placing and execution of orders, 
short selling, stop orders, chart and tape reading, 
essential risks of speculation and how to mini- 
mize them. More than 4,000 copies of this prac- 
tical book have been sold to FINANCIAL WORLD 
readers. Order your copy from 
“Readers’ Book Service,’”’ Guenther Pub. 

Corp., 21 West St., New York, N. Y. 


DIVIDENDS 


PACIFIC GAS AND ELECTRIC CO. 


DIVIDEND NOTICE 


Common Stock Dividend No. 83 


‘A quarterly cash dividend declared by 
the Board of Directors on September 21, 
1936, for the three months’ period end- 
ing September 30, 1936, equal to 142% 
of its par value, will be paid upon the 
Common Capital Stock of this Com- 
pany by fen on October 15, 1936 
to shareholders of record at the close of 
business on September 30, 1936. The 
Transfer Books will not be closed. 


D.H. Foote, Secretary-Treasurer, 


San Francisco, California. 


Allied Chemical & Dye Corporation 
61 Broadway, New York 


September 29, 1936 
Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 63 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of the 
Company, payable November 2, 1 936, to 
common stockholders of record at the 
close of business October 9, 1936. 
W. C. KING, Secretary. 


BLAW-KNOX COMPANY 


By action of the Board of Directors of Blaw- 
Knox Company, held September 28, 1936, a divi- 
dend of fifteen cents per share was declared on 
outstanding No-Par Stock of the Company, payable 
October 30th, 1936, to stockholders of record at the 
close of business October 9th, 1936. . 

The stock transfer books of the Company will not 
close in connection with this dividend payment. 

GEO. L. DUMBAULD, 
Vice President and Treasurer. 


JAN. 
1932! 1933; 1934; 1935! J A S ON Di 


Your dividend notice in 
THE FINANCIAL WorRLD 


calls the favorable attention of bona 


fide investors to your securities. 
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The FINANCIAL WORLD 


Current 


Laterature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


Is THIs THE TIME TO Buy CoMMON 
Srocks? A brief discussion on this 
subject. (Prepared by Lord, Abbett 
& Company.) 


Wuat Is An Ot RoyaLty?—De- 
scriptive booklet. (Made available 
by Leigh J. Sessions Corporation.) 


Stocks, BonpDs, COMMODITIES — 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


SECURITIES OF THE CITY OF NEW 
YorK—54-page booklet which is a 
digest of information about the City 
of New York. The material has 
been derived chiefly from official 
sources. (Published by R. W. Press- 
prich & Co., Leading Bond House.) 


Opp Lots—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N.Y. Stock Exchange.) 


Some FINANCIAL Facts—A 24-page 
booklet containing a brief description 
of the American Telephone & Tele- 
graph Company and the organiza- 
tion and operations of the Bell Sys- 
tem. It is illustrated throughout with 
maps, graphs and charts, and is of 
interest to every investor in public 
utility securities. (Made available by 
American Telephone & Telegraph 
Co.) 


TraDING METHODS — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


24 InpustriaAL Groups showing 


earnings record through 8 years and 
chart of earnings in first half of 
1936—statistics on 90 preferred stocks 
—information on 595 common stocks. 
(Made available by James M. Leo- 
pold & Co., Members New York 
Stock Exchange.) 


Weekly 


Business and Financial Summary 


*Daily Average. 
§ Journal of Commerce. 


Federal Reserve Reports 


Weekly Trade Indicators 


*Crude Oil Production (bbls.)........... 
Electric Power Output (000 K.W.H.).... 
{Steel Output (% of 
Automobile Production (U.8.A.)... 
Wholesale Commodity Price Index...... . 


Clearings New York City.......... 


Bank Clearings Outside New York City... 
Total car lo. ‘é (number of cars)....... 
Bituminous Coal Production (tons)....... 
Financial World Index of Industrial 


Member Banks, 101 Cities 


U.S. Government securities held......... 
Total commercialloans................. 
Total net demand deposits.............. 


Reserve System 


Federal Reserve Credit Outstanding...... 
Total Money in Circulation............. 


*Other than U. S. Government Securities. 


Miscellaneous Factors 


Building Contracts. Daiiy Average (F. W. 
Dodge)—in millions.................. 


tNew Capital Flotations................. 
*Farm Income—Total (including subsidies) 
*Farm Income—Subsidies............... 


*000,000 Omitted. 


Financial Chronicle. 
Dow-Jones Common Stock Averages, Closing Figures 


tAs of beginning of following week. 


Vol. 66. 


1936 1935 
Sept. 26 Sept. 19 Sept. 12 Sept. 95 
3,030,050 3,037,000 3,020,850 2.743 
2,187,278 2,170,807 2.028.583 1,857.4 
20,597 26,640 27.618 
81.6 82.1 82.9 814 
1936 1935 
Sept. 19 Sept. 12 Sept. 5 Sept. 91 
4,011 $2,973 $3,785 
$2,789 $1,977 $2,324 $230) 
789,510 699,859 764,680 708 80) 
1,419,000 1,563,000 —1,369,000 
73.1 73.5 73.7 584 
tWard’'s Report. §000,000 Omitted 
23 Sept Sept. 9 
ept. ept. Sept. Se 
(000,000 omitted) 
$3,213 $3,241 3,280 $3,080 
3,332 3,319 3.151 
10,629 10,623 10,48 933) 
17 \4,113 4017 
14,999 14,910 14,918 13.435 
5,018 (5,031 (5,036 4,870 
997 1,013 052 856 
2,473 2,495 2,482 2,474 
6,239 6,255 6,276 5,626 
1936 1935 
Sept. Aug. July Sept. 
$33,813 $33,380 $33,343 $29,421 
9.94 10.59 11.34 6.97 
ag July June Aug. 
$170,799 $68,809 $151,874 $29,795 
649 734 582 610 
12 24 57 44 


tCorporate new issues only; exclude refunding; 000 Omitted—Commercial & 


September 
24 25 26 2 29 30 
"Ee 169.14 166 . 36 168.07 168.79 168.48 167.82 
56.55 55.44 56.50 56.26 56.33 55.88 
iL eee 34.14 33.63 33.83 34.18 34.24 34.09 
Daily Volume N. Y. S. E. 


15th give a rough in 


Northwest District 


Chicago & Great Western................. 
Chicago, Milwaukee, St. Paul & Pacific..... 
Chicago & Northwestern............ 

Northern Pacific...... ‘ 


Central West District 


Atchison, Topeka & Santa Fe.............. 
Chicago, Burlington & Quincy............. 
Chicago, Rock Island & 
Chicago & Eastern Illinois................ 
Denver & Rio Grande Western............. 
Southern Pacific System.................. 


Southwestern District 


Missouri-Kansas-Texas................... 


Weekly Car Loadings 


Freight car wontons reflect current sectional business conditions. 
ication of earnings for the current month. 


Eastern District 


eee. Lackawanna & Western......... 
New York, New Haven & Hartford......... 
New York Central........... 
New York, Chicago & St. Louis............ 


Southern District 


St. 


(Compiled from Association of American Railroads figures) 


Loadings from the 15th to the 


Week ended 
Sept. 12 Sept. 5 Aug. 29 
1936 
51,052 55,425 54,261 
32,533 35,034 36,186 
11,252 12,459 13,095 
13,664 15,699 16,523 
25,174 28,289 27,255 
27,709 28,367 28,200 
18,992 22,564 21,247 
73,690 84,658 79,866 
13,791 15,410 4,60: 
102,008 115,469 111,178 
,190 10,787 9,706 
13,076 14,209 13,749 
9,04 9,435 127 
12,974 13,114 12,802 
33,661 35,332 34,149 
25,672 26,486 27,025 
10,902 11,934 11,411 
33,157 35,275 
5,310 5,853 5,799 
27,178 30,383 30,144 
35,321 39,564 38,349 
23,196 24,818 24,358 
13,208 14,925 15,021 
25,875 26,887 27,129 
23,549 ,894 25,458 
18,517 22,295 21,211 
4,487 5,099 4,942 
,83 7,244 7,746 
35,769 39,182 39,465 
23,116 58 24,587 
4,378 4,688 4,412 
3,947 4,127 4,352 
8,511 
24,383 26,171 25,724 
13,012 13,665 13,770 
4,943 4,502 
8,488 8,638 8,406 


Sept. 14 
1935 
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51,527 
34,088 
10,988 
14,619 
26,892 
27,323 
78,214 
14,129 
10,785 
13,708 
9,489 
L & Nas 82,426 
32,718 
5,734 
29,538 
36,969 
25,736 
15,193 
26,056 
23,667 
19,327 
5,052 
6,002 
23,565 
4,176 
3,116 
7,344 


Judgment Is No 


Better Than His Information” 


Your Success as an Investor is 
Jmportant Enough to Justify Investing $72.75 
For This Financial Library 


A real foundation on which 
to build for the future. 


DATA 


“STOCK FACTOGRAPHS” reprinted from THE FINANCIAL 
ORLD. 735 Factographs in original series to Feb. 26th, 1936, 
and 224 REVISED Factographs, in second series, up to Sept. 9, 
1936. Invaluable for reference. Vital information about every 
company listed on the New York Stock Exchange—$2.75. 


“AMERICAN STOCK GUIDE & BOND HANDBOOK” (pocket 
size—50c.) New Statistics on 1768 securities, grouped by indus- 
tries. Also ticker symbols or abbreviations. Monthly. Oct. 


issue ready Oct. 8th. 
| STOCK MARKET INVESTMENT 


“SECURITY. ANALYSIS” (725 pages—$5.00) by Graham & 
Dodd. A,manager of investment funds and a specialist in finan- 
cial research set forth practical methods for testing investment 
and speculative merits of individual securities. Adopted as a 
text-book by N. Y. Stock Exchange Institute. 


“WHAT THE FIGURES MEAN” 
Spencer B. Meredith. Revised edition. Since earnings and earn- 
ings prospects finally determine security values and prices, this 
book is vital, because it enables the investor to better under- 
stand corporation earnings reports. 


“INVESTMENTS” (423 pages—$4.00) by David F. Jordan. 
Sound investment policies are here outlined for the long-term 
investor. Third revised edition. Used as a college textbook. 


“INVESTMENT FUNDAMENTALS” (342 pages—$3.00) by 
Roger W. Babson. Third revised edition. The head of Babson 
Institute, after explaining the basic principles of profitable in- 
vestment, presents his studies of balance sheets, ratings, etc.; 
also a definite working plan for the investor. Famous Babson- 
Chart included. 


CHARTS 


“3-TREND SECURITY CHARTS” (October issue $3.00) —18 
months’ survey of 201 leading stocks. Visualize weekly price 
range and weekly sales of 201 stocks. Determines if a stock is 
moving with, ahead of, or behind market. Study price trends 
and resistance points. Full instructions and comment. 


“DAILY CHARTS OF 50 ACTIVE STOCKS” ($5.00). Each 
chart (arithmetic scale) 82x11 inches, plots DAILY high, low, 
closing prices and DAILY volume from July Ist to October Ist, 
1936. All in loose-leaf binder. (Daily charts of 100 active 
stocks $8.50). Prepared by Graphic Market Statistics, Inc. 


“TRADING PROFITS THROUGH CHARTS” (36 pages—$1.00) 
by Arthur Rolland. Illustrated study of chart formations and 
their market significance. 

_ The best discussion of chart reading and chart trading is found 
in a book that covers all phases (practical and theoretical) of 


Stock Market operation—“Stock Market Theory & Practice,” by 
R. W. Schabacker, 875 pages—$6.00. 


“GRAPHIC CHART PORTFOLIO OF DOW-JONES AVERAGES 
($12.50)—by Robert Rhea, author of Dow Theory’’—39 
large charts (logarithmic scale) 1112x17 inches, plotting the 


(80 pages—$1.00) by 


daily Dow-Jones Averages (Rails and Industrials) from Jan. 1, 
1897 to Jan. 1, 1936; also charts of Monthly Range and Rallies 
and Declines for same 39 years. All in fine post binder. 


“CENTURY OF BUSINESS PROGRESS” CHART ($1.00)—48- 
inch chart, folded in booklet (5x7 1/2 in.) shows ups and downs 
of business activity and commodity prices for 100 years, stock 
and bond prices for 75 years. 


STOCK MARKET THEORY 


“STOCK MARKET THEORY AND PRACTICE” (875 pages— 
$6.00) by R. W. Schabacker, author of ‘‘Stock Market Profits.’’ 
An outstanding work for beginners and advanced technicians. 
Says Graphic Market Statistics: ‘‘Undoubtedly the most compre- 
hensive fund of knowledge, covering every phase of trading and 
investing ever available in book form.” 


“TICKER TECHNIQUE” (112 pages—$5.00) by Orline D. 
Foster, author of ‘Realizing Security Profits.”” Reading and 
using signals of the Ticker Tape. ONE BUYER READ IT TEN 
TIMES. ‘‘Best book | ever read on technical side of the market,”’ 
says big statistical organization executive. 


“INVESTMENT FOR APPRECIATION” (353 pages—$5.00) by 
L. L. B. Angas, author of ‘‘Coming American Boom.’’ An out- 
line of definite investment policies to follow in every stage of the 
business cycle. ‘‘The best book | have ever read,’’ writes a 
California buyer. 


“STOCK MOVEMENTS AND SPECULATION” (211 pages— 
$2.50) by Frederic Drew Bond, author of ‘‘Success in Security 
Operations.”” Aim: to give the market student and the specu- 
lator a scientific knowledge of the factors that alternately en- 
hance and depress stock prices. ‘‘Best book yet written on 
stock speculation,’’ said N. Y. Times Annalist. 


“THE DOW THEORY” (257 pages—$3.50) by Robert Rhea, 
leading authority on interpreting movements of the Dow-Jones 
Averages to forecast the trend of stock prices. 


(Students of The Dow Theory should also study: “Graphic Charts 
of Dow-Jones Averages” by Robert Rhea ($12.50); 394 years’ 
tables of *“‘Dow-Jones Averages”—figures compiled by Barron’s— 
$1.50; “Stock Market Barometer,” by Wm. P. Hamilton—$2.50.) 


“IF YOU MUST SPECULATE, LEARN THE RULES” (97 page:— 
$1.00) by Frank J. Williams. A small book ‘‘yet,”’ said Brooklyn 
Eagle, ‘“‘it contains more real information and sound advice on 
what to do in the stock market than several large volumes.”’ 


TO KEEP A PERSONAL RECORD of all stocks and bonds bought, 
held and so!d, dividends, other income, tax deductions, inventory 
of assets, etc., you need “‘MI REFERENCE,” loose-leaf binder 
with ruled forms (200 pages 52x82 inches) for every pur- 
i postpaid, or DeLuxe leather edition, 400 pages, 
for 


FOR DEFINITIONS of more than 3,500 Wall Street terms and 
abbreviations, get ‘ENCYCLOPEDIA OF BANKING AND 
FINANCE,” by Glenn G. Munn, (revised edition) —$6.50. 


Books Sent the Same Day Remittance Reaches Us 


BOOK DEPT., THE FINANCIAL WORLD 
21 WEST STREET, NEW YORK, N. Y. 


Book Buyers in New 
York City add 2 per 
cent for New York 
City Sales Tax. 


MAIL COUPON 


October 7 issue. 


For $72.75 (Check, or Money Order) enclosed with this coupon, please send by return express or parcel post, 
one copy of each of the 19 books and chart portfolios in the “FINANCIAL LIBRARY” advertised in your 


We Pav The Parcel Post 
If Payment is Sent With Order 


(Oct. 7) 


THR SCHWEINLER PRESS. N. Y. 
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AFTER THE GREATEST FINISH under fire in 
golfing history, Tony Manero gets set for 
hearty eating by smoking Camels. He won 
the 1936 National Open with a spectacular 
282. His digestion stands the strain of the 
long grind because, as Tony says: “I'll go on 
record any time as one who thanks Camels for 
stimulating digestion. I feel cheered up while 
I’m eating—enjoy my food more—and have a 
feeling of ease afterward when I enjoy Camels 
along with my meals. Camels set me right.” 


Copyright, 1936, R. J. Reynolds Tobacco Company, Winston-Salem, N.C. 


WHETHER YOU ARE d 


CATCHING A QUICK BITE Lf 
OR DINING IN STATE= 


healthy nerves and 
good digestion, you feel 


on top of the world. 


When you smoke Camels 
with your meals and after, 
tension is lessened. The flow 
of digestive fluids speeds up. 
And alkalinity is increased. 
“lift” and “for digestion’s 
“Smoking Camels at ff sake,” the answer is Camels. 
meals and after works Camels set you right! 
out swell in my case!” : 


CHAMPION BOWLER. 


“WHAT A PLEASANT 
aid to digestion Cam- 
els are!” says this busy 
homemaker, Mrs. 
Charles Sickles. 


@ Camels are made from finer, MORE 
EXPENSIVE TOBACCOS...Turkish and 
Domestic...than any other popular brand. 


COSTLIER TOBACCOS 
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